[bookmark: _GoBack]Owner Controlled Insurance Program (OCIP) Outline for CDOT Design Build Projects 
Project Development Branch Draft 3/5/13

The intent of this outline is to give the Region Project Manager a basic understanding of the contract requirements of an Owner Controlled Insurance Program (OCIP) and to give some guidance on how to include OCIP in a Design Build Project.
Background/Concept:
OCIPs are cost effective on very large projects or on projects grouped together, which is called a Rolling Owner Controlled Insurance Program or ROCIP.  They are cost effective because of the buying power associated with the high volume of insurance purchased to do the work.  The term OCIP is used when referring to the insurance requirements of a particular project.  The term ROCIP is used when referring to an entire program.
In simplified terms, CDOT has committed to purchase enough insurance through an insurance broker (Lockton) to cover up to $425 million worth of construction work using the ROCIP concept.  The insurance lines of coverage that may be included in an OCIP are:  1) Commercial General Liability.  2) Excess (Umbrella) Liability.  3) Contractor’s Pollution Liability.  4) Worker’s Compensation.  5) Builder’s Risk.  6)  Professional Liability.  
Large Design Build or CMGC projects, at least $10 million in construction value, are good candidates for an OCIP.  For some lines of coverage, most likely Builders Risk or Contractor’s Pollution Liability, CDOT may decide in advance to insure using an OCIP.  For some lines of coverage, most likely Worker’s Compensation, General Liability, Excess (Umbrella) Liability or Professional Liability, CDOT and Lockton will do a feasibility study to determine if the insurance quotes that CDOT has are less expensive than those proposed by the contractor in the successful proposal.  When CDOT elects to insure the project under an OCIP, the Contractor and all eligible Subcontractors must enroll in the program.  A Project Insurance Manual (PIM) will be created by Lockton that will control the safety aspects, claims, and insurance aspects of the project.  Financial incentives will be available to the contractor if the project meets certain criteria and safety goals.  Incentives are based on a total of $350,000 available for the entire $425 million program which equates to approximately $8235 per $10 million in construction value.  CDOT will also hold the Contractor responsible for the first $25,000 of the deductible for a General Liability claim. 
The ROCIP will be funded through a statewide cost center and will not have a negative impact on the project funding or budget.
The Region project team, CDOT Risk Management and Project Development should meet early during project planning/development to discuss OCIP issues such as; schedule, unique project risks, design costs, construction costs, lines of coverage to include, incentive, etc.
Request for Qualifications (RFQ) Phase:  
When CDOT management determines that a project would benefit from an OCIP, the region will inform prospective proposers that CDOT reserves the right to use an OCIP on the project by adding the following suggested wording into the RFQ.    


RFP Phase: 
Project Development and Risk Management will provide an OCIP section to be included in the Instructions to Proposers (ITP).  This section will identify the lines of insurance coverage CDOT intends to cover in an OCIP and that the proposal shall not include any costs for those lines of coverage.  This section will also identify the lines of insurance coverage that CDOT may elect to cover.  For those lines of coverage, the proposers shall include line item costs in their proposal.  The proposers will also be required to fill out forms OCIP-A and OCIP-B which will be used in the feasibility study to determine if it would be cost effective to include these lines of coverage in the OCIP.
An example ITP section is attached below for information only


An example form OCIP A is attached below for information only.


An example form OCIP B is attached below for information only.


Project Development and Risk Management will provide an OCIP Exhibit to the RFP.  The Exhibit will replace Section 9 of Book 1 of the CDOT Design Build template.   The first part of the Exhibit describes all of the insurance requirements of the project, similar to what would have been in Section 9.  The second part of the Exhibit details the CDOT OCIP Program and safety requirements in much greater detail than the ITP.  The last part of the Exhibit will be the Project Insurance Manual (PIM). 
The region will add the following note to the Guaranteed Maximum Price Allocation Form:  GMP may be adjusted after selection to according to OCIP requirements.

An example exhibit is attached below for information only.


Example wording for the incentive is attached below for information only.



Proposal Evaluation Phase:
The region will evaluate the proposals and determine the winning proposal independent of OCIP except that the region and Risk Management will confirm that the proposals do not include costs for insurance coverage that CDOT will provide and that the basic OCIP requirements are met.  The region will inform Risk Management and Lockton of the winning proposal so that the feasibility study can begin and so that Lockton can start working on the PIM. 

Award Phase:
CDOT Risk Management and Lockton will complete the feasibility study and the PIM.  If the feasibility study indicates that there could be savings if the project is covered by an OCIP, those appropriate insurance costs included in the proposal will then be “credited” back to CDOT and the GMP adjusted accordingly.  CDOT Accounting will do the financial statement using the updated GMP.  Lockton and Risk Management will give the updates to the Exhibit and the PIM to the region for inclusion into the contract.  The rest of the award process will proceed as normal. 
An example of a Draft Project Insurance Manual is attached below for information only.



Contract Administration Phase:
Lockton will give the Contractors and Subcontractors copies of the PIM as well as enrollment details.  The Contractors and Subcontractors will enroll in the OCIP prior to beginning work.  There should be minimal additional impact to the Project Team during this phase.  CDOT Risk Management may request assistance in getting reimbursement of the deductible if the Contractor fails to respond.  Lockton will review the Contractors Safety Plan and will attend project safety meetings.  Lockton will also be available to attend the weekly project progress meetings if requested.
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Form OCIP-A.docx


Form OCIP-A.docx
		Insurance Calculation Worksheet Form OCIP-A





[bookmark: Text58]Your Company Name:       	



[bookmark: Text2]Your Company was hired by:       	



[bookmark: Text3][bookmark: Text4]% Self-Performed Work:       		Contract Amount:  $     	



  I.  Workers’ Compensation and Employers Liability  



		Labor Classification

		WC Class Code

		Estimated Man Hours

		Estimated Payroll

		WC Rate
(Per $100 of Payroll)

		Premium

		Policy Deductible



		[bookmark: Text6]     

		[bookmark: Text7]     

		[bookmark: Text8]     

		[bookmark: Text9]     

		[bookmark: Text10]     

		[bookmark: Text11]     

		[bookmark: Text45]     



		[bookmark: Text12]     

		[bookmark: Text13]     

		[bookmark: Text14]     

		[bookmark: Text15]     

		[bookmark: Text16]     

		[bookmark: Text17]     

		[bookmark: Text46]     



		[bookmark: Text18]     

		[bookmark: Text19]     

		[bookmark: Text20]     

		[bookmark: Text21]     

		[bookmark: Text22]     

		[bookmark: Text23]     

		[bookmark: Text47]     







[bookmark: Text24]	Subtotal:	     	



[bookmark: Text25]Note:	Deductible program credits do not apply	Increased Employer’s Liability Factor:	x     	



[bookmark: Text26]Note:	Identify workers’ compensation loss rate per $100 of	Experience Modification Factor:	x     	

	payroll within the policy deductible

		Other Factors (Identify):	x     	



		Surcharge:	x     	



[bookmark: Text27]	Total Workers’ Compensation Premium (A):	$     	



  II.  Primary General Liability  



		Labor Classification

		GL Class Code

		Estimated Payroll or Contract Value

		GL Rate

		Premium



		[bookmark: Text29]     

		[bookmark: Text30]     

		[bookmark: Text31]     

		[bookmark: Text32]     

		[bookmark: Text33]     



		[bookmark: Text34]     

		[bookmark: Text35]     

		[bookmark: Text36]     

		[bookmark: Text37]     

		[bookmark: Text38]     



		[bookmark: Text39]     

		[bookmark: Text40]     

		[bookmark: Text41]     

		[bookmark: Text42]     

		[bookmark: Text43]     







Note:  	Identify General Liability loss rate per 

[bookmark: Text44]$100/$1,000 of payroll or receipts within the	Total General Liability Premium (B):	$     	

[bookmark: Text48]policy deductible      



  III.  Excess/Umbrella Liability*  	



		Estimated Payroll or Contract Value

		Umbrella Rate

		Premium



		[bookmark: Text50]     

		[bookmark: Text51]     

		[bookmark: Text52]     







[bookmark: Text49]	Total Umbrella Liability Premium (C):	$     	



*	If Excess/Umbrella Liability premium is flat-charge, develop rate by dividing your excess policy annual premium by estimated annual payroll.  Apply this rate to the estimated payroll for this project.  If annual rate is not provided a minimum deduct of 15% of the primary General Liability rate will be applied.



[bookmark: Text53][bookmark: Text54]  IV.  Profit Overhead and Contingency  	     ________% of Premium (D): 	$     	



[bookmark: Text55]  V.  Total Initial Insurance Deduct  	Total Lines of Insurance (A+B+C+D): 	$     	





[bookmark: Text56][bookmark: Text57]     				     	

	Broker/Agency Name	Broker Signature	Date





*Policy rate pages must be submitted with this worksheet.

THERE WILL BE NO EXCEPTIONS.








image4.emf
Form OCIP-B.xls


Form OCIP-B.xls
ContractorDeductSummaryByProjec

		COLORADO DEPARTMENT OF TRANSPORTATION

		Insurance Worksheet Summary

		Form OCIP-B

				Contractor Name		Contract Value (CV)		Payroll Estimate		% of Payroll to CV		Line of Coverage		Contract Insurance Line Item (A)		Rate Basis (Payroll or CV)		WC Rate Basis		GL / Excess Rate Basis		OCIP Insurance Calculation (B)		Insurance Calculation Worksheet (Y/N)		GL rate basis payroll or CV		Insurance to Remain In Proposal Price (A-B)		Notes

				CONTRACTOR

												Workers Compensation

												Commercial General Liability

												Excess (Umbrella) Liability

												Professional Liability

				TOTAL

		Project Subcontractors (Identified in Proposal)

				SUBCONTRACTOR(S)

												Workers Compensation

												Commercial General Liability

												Excess (Umbrella) Liability

												Professional Liability

				TOTAL

		Other Subcontractors - Estimated (% of CV and Estimate)

				% of Total Proposal Price				%

				Estimate of Proposal Price				$

												Workers Compensation

												Commercial General Liability

												Excess (Umbrella) Liability

												Professional Liability

				TOTAL

				GRAND TOTAL

		PROPOSAL PRICE - INSURANCE SUMMARY

						Contract Insurance Line Item (A)		OCIP Insurance Calculation (B)		Insurance to Remain In Proposal Price (A-B)

		TOTAL CONTRACTOR INSURANCE LINE ITEMS -  VALUES:

		TOTAL GC AND SUBCONTRACTOR-VALUES:

		TOTAL OTHER SUBCONTRACTOR - ESTIMTED VALUES:

		TOTAL INSURANCE / CREDITS





Sheet1
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Exhibit x Example 3513.docx




Exhibit x 

Insurance and Owner Controlled Insurance Program (OCIP)

Example 3/5/13



This Exhibit is current at the time of the Request For Proposals and includes all insurance requirements.  At the time of award, CDOT will determine which Lines of Insurance Coverage will be covered in the OCIP, and which will be covered by the Contractor.  Information contained within this Exhibit that is no longer valid, as determined by CDOT and agreed to by the Contractor, will be removed prior to final contract signatures.



1.0	Insurance

[bookmark: _Toc61882477][bookmark: _Toc61924629][bookmark: _Toc309379528]1.1	General Insurance Requirements 

[bookmark: _Toc61882478][bookmark: _Toc61924630][bookmark: _Toc72349448][bookmark: _Toc309379529]1.1.1	Evidence of Insurance

The Contractor shall provide evidence of insurance in a form acceptable to CDOT as proof of compliance for all insurance requirements contained in this Exhibit.  For all Work that occurs on the Regional Transportation District (RTD)-owned property, RTD shall be named as an additional insured on the insurance policies, except for the workers’ compensation and professional liability policies.  These insurance requirements are applicable to the Contractor only.  The City and County of Denver shall be named as an additional insured on the insurance policies, except for the workers’ compensation and professional liability policies.  These insurance requirements are applicable to the Contractor only.  When the Contractor requires a Subcontractor to obtain insurance coverage, the types and minimum limits of coverage may be different than those required in this section 1.0.  The evidence of insurance shall provide for ten Days’ written notice of cancellation for nonpayment of premiums, or 45 days’ written notice of cancellation for any other reason, including nonrenewal.  Evidence of the insurance that contains the phrase “will endeavor to” preceding all references to provisions of notice by the insurance company shall be unacceptable.  A Certificate of Insurance indicating certain specified amendments and attachments shall be acceptable, but CDOT reserves the right to request a complete certified copy of the policy, at CDOT’s sole discretion.  Contractor shall not commence any Work until it has complied with these insurance requirements and CDOT has approved the evidence of insurance.  



[bookmark: _Toc61882479][bookmark: _Toc61924631][bookmark: _Toc309379530]1.1.2	A.M. Best Rating

All insurance companies providing policies obtained to satisfy the insurance requirements must have an A.M. Best rating of A-, VII or better.



[bookmark: _Toc61882480][bookmark: _Toc61924632][bookmark: _Toc309379531]1.1.3	Full Force and Effect

The commercial general liability, excess (umbrella) liability, contractor’s pollution liability and professional liability insurance coverage requirements will remain in full force and effect throughout the term of all warranties or as otherwise required by the Contract Documents, whichever is greater.



[bookmark: _Toc61882481][bookmark: _Toc61924633][bookmark: _Toc309379532]1.1.4	No Recourse

There shall be no recourse against the State for payment of premiums or other amounts with respect to the insurance provided by the Contractor, or for deductibles under these policies.  This provision does not affect any rights the Contractor is entitled to pursuant to Section 13.



[bookmark: _Toc61882482][bookmark: _Toc61924634][bookmark: _Toc309379533]1.1.5	Indemnification

The insurance coverage provided hereunder shall support, but is not intended to limit, the Contractor’s indemnification obligations under Section 18.



[bookmark: _Toc61882483][bookmark: _Toc61924635][bookmark: _Toc309379534]1.2	Contractor Provided Insurance

The Contractor shall procure, at its own expense, insurance acceptable to CDOT, as described herein, and shall maintain such insurance, as specified herein, in accordance with the requirements stated in Section 1.1, or as otherwise Approved by CDOT at its sole discretion.



[bookmark: _Toc61882484][bookmark: _Toc61924636][bookmark: _Toc309379535]1.2.1	Workers’ Compensation and Employer’s Liability Coverage

The Contractor shall provide Workers’ Compensation coverage that is in compliance with all Legal Requirements (including C.R.S. § 8-44-101, et seq.) and Employer’s Liability with minimum limits of $1,000,000 by disease each person, $1,000,000 by disease aggregate, and $1,000,000 each person by accident.



[bookmark: _Toc61882485][bookmark: _Toc61924637][bookmark: _Toc309379536]1.2.2	Commercial General Liability Insurance

The Contractor shall provide Commercial General Liability broad form coverage for Bodily Injury, Property Damage, Personal Injury and Advertising Liability written on an occurrence form that shall be no less comprehensive or more restrictive than the coverage provided by Insurance Services Office (IS0) for CG 00 01 10 01.



1.	Limits of liability.  General liability:



A. $1 million - each occurrence.

B. $2 million - general aggregate (annually).  The general aggregate limit shall not be diminished by claims on other projects.

C. $1 million - personal injury/advertising liability.

D. $2 million - products/completed operations liability.



2.	Such insurance shall include, by its terms or appropriate endorsements, Bodily Injury, Property Damage, Legal liability, Personal Injury, Blanket Contractual, Independent Contractors, Premises, Operations and Products and Completed Operations.  Such insurance shall also include blanket coverage for Explosion, Collapse, and Underground (XCU) hazards.

3.	Products and Completed Operations coverage shall be continued for a minimum of eight years from Project Completion.

4.	CDOT shall be an additional insured with respect to liability arising out of acts or omissions of the Contractor or its Subcontractors, whether on or off the Site.



[bookmark: _Toc61882486][bookmark: _Toc61924638][bookmark: _Toc309379537]1.2.3	Automobile Liability Insurance

The Contractor shall provide commercial automobile liability insurance covering all owned/leased, non-owned and hired vehicles used in the performance of Work, both on and off the Site, including loading and unloading.



The following limits of liability and other requirements shall apply:



1. $2 million combined single limit for bodily injury and property damage liability.

2. Coverage shall be provided on ISO form number CA 00 01 10 01 or equivalent.

3. The policy will include uninsured and underinsured, in compliance with Colorado law.

4. The policy shall be endorsed to include Motor Carrier Act endorsement – Hazardous Materials Cleanup (MCS-90), if applicable.



[bookmark: _Toc61882487][bookmark: _Toc61924639][bookmark: _Toc309379538]1.2.4	Excess (Umbrella) Liability Insurance

The Contractor shall provide Umbrella or Excess Liability insurance with limits of not less than $10 million per occurrence and $10 million annual aggregate which will provide bodily injury, personal injury and property damage liability at least as broad as the primary coverages set forth above, including Employer’s Liability, Commercial General Liability and Commercial Automobile Liability, as set forth in Sections 1.2.1, 1.2.2, and 1.2.3.

[bookmark: _Toc61882488][bookmark: _Toc61924640][bookmark: _Toc309379539]

1.2.5	Contractor’s Pollution Legal Liability Coverage 

The Contractor shall provide pollution legal liability coverage for the Project.  The following limits and conditions shall apply:



1. The limit of liability per occurrence shall be at least $5 million and the total Project aggregate shall be at least $10 million.

2. CDOT shall be named as an additional insured (to the extent commercially available as determined by CDOT).

3. The policy form shall be written on an occurrence-based form.  The extended reporting period must be at least 24 months following completion of the Work.



4.	CDOT reserves the right to purchase a Project-specific policy in lieu of the Contractor’s pollution legal liability policy.



[bookmark: _Toc61882489][bookmark: _Toc61924641][bookmark: _Toc309379540]1.2.6	Professional Liability Insurance

The Contractor or Subcontractor (Subconsultant) shall provide Professional Liability Coverage for the protection of all design professionals associated with the Project as follows:



1. Limits of Liability will be at least $10 million per claim and an aggregate of at least $10 million.   Insurance will be purchased on a project specific basis, therefore ESB and DBE firms will be covered as long as the ESB and DBE firms’ contracts are with the Contractor.  Should the Contractor elect to not provide a project specific policy for this project, the Contractor shall bring Limits of Liability of not less than $25 million per claim and in an annual aggregate for this project.  The Contractor, at its discretion, may elect to allow limits less than those imposed on the Contractor from its Subcontractors; however the Contractor shall accept the responsibilities and liabilities to satisfy the contract requirements for the Subcontractor.

2. The policy will have a six-year extended reporting period from the Final Acceptance Date with respect to all events that occurred, but were not reported, during the term of the policy.

3. The policy shall protect against any negligent act, error or omission arising out of design or engineering including environmental design or consulting with respect to the Project.

4. The policy shall have a retroactive date of no later than the date the first design and/or engineering Activities have been conducted by the design professionals and contractors associated with the Project.

5. Contractor shall provide insurance for construction management activities in the amounts required in this Section 1.2.6, per the Contractor’s usual business practices including, but not limited to, purchasing a construction management professional policy or an errors and omissions policy.

If the Subconsultant provides Project Professional Liability Coverage, Contractors shall confirm that all requirements of this section have been met prior to the start of design Work.



1.2.7	Railroad Protective Insurance

In addition to the above, the Contractor shall furnish evidence to CDOT that, with respect to the operation the Contractor or any of its subcontractors perform, the Contractor has provided for and on behalf of the Railroad Company, and each Railroad Company when more than one is involved, Railroad Protective Public Liability and Property Damage Insurance provided for a combined single limit of Five Million Dollars ($5,000,000) per occurrence with an aggregate limit of Ten Million Dollars ($10,000,000) applying separately for each annual period for:

1. All damages arising out of bodily injuries to or death of one or more persons.

2. All damages arising out of injury to or destruction of property.

Said policy or policies of insurance shall be deemed to comply with the Railroad Protective Insurance requirements if each of said policies contains a properly completed and executed “Railroad Protective Liability Form,” copies of which are available from CDOT’s Agreements Engineer, Colorado Department of Transportation, 4201 E. Arkansas Ave., Denver, CO, 80222.  All required policy or policies of insurance shall be submitted to the Project Director for transmittal to the Railroad Company’s Insurance Department.



The Railroad Protective Insurance shall be carried until all Work required to be performed under the terms of the Contract is satisfactorily completed as evidenced by the formal acceptance of CDOT.  The Railroad Company shall be furnished with the original of each policy carried on its behalf.





[bookmark: _Toc309379542]1.2.8	Builder’s Risk

Unless otherwise expressly stated in the Supplementary General Conditions (e.g. where the State elects to provide for projects with a completed value of less than $1,000,000), the Contractor shall purchase and maintain, in a company or companies lawfully authorized to do business in the jurisdiction in which the Project is located, property insurance written on a builder’s risk “all-risk” or equivalent policy form in the amount of the Probable Maximum Loss value at all times including any subsequent contract modifications and cost of materials supplied or installed by others, comprising total value for the entire Project at the site on a replacement cost basis without optional deductibles.  Such property insurance shall be maintained, unless otherwise provided in the Contract Documents or otherwise agreed to in writing by all persons and entities who are beneficiaries of such insurance, until final payment has been made or until no person or entity other than the State has an insurable interest in the property or the Date of Notice specified on the Notice of Acceptance, State Form SBP-6.27 or whichever is later.



This insurance shall include interests of the State, the Contractor, and Subcontractors in the Project as named insureds.



All associated deductibles shall be the responsibility of the Contractor.  Such policy may have a deductible clause but not to exceed twenty five thousand dollars ($25,000) except the deductible for typical perils such as earthquakes, flood, and wind may not exceed fifty thousand dollars ($50,000) and the deductible for Work in a one hundred (100) year flood plain may not exceed two hundred and fifty thousand dollars ($250,000). Subcontractors’ policies may have a deductible clause but not to exceed ten thousand dollars ($10,000).



Property insurance shall be on an “all risk” or equivalent policy form and shall include, without limitation, insurance against the perils of fire (with extended coverage) and physical loss or damage including, without duplication of coverage, theft, vandalism, malicious mischief, collapse, earthquake, flood, windstorm, false work, testing and startup, temporary buildings and debris, removal including demolition occasioned by enforcement of any applicable legal requirements, and shall cover reasonable compensation for Architectural and Engineering Services and expenses required as a result of such insured loss.



Contractor shall maintain Builders Risk coverage including partial use by CDOT.  The Contractor shall waive all rights of subrogation as regards to the State and CDOT, its officials, its officers, its agents and its employees, all while acting within the scope and course of their employment.  For damages caused by fire or other causes of loss to the extent covered by property insurance obtained pursuant to this Section or other property insurance applicable to the Work.  The Contractor shall require all Subcontractors at any tier to similarly waive all such rights of subrogation and shall expressly include such a waiver in all subcontracts.



Upon request by CDOT, the amount of such insurance shall be increased to include the cost of any additional Work to be done on the Project, or materials or equipment to be incorporated in the Project, under other independent contracts let or to be let.  In such event, the Contractor shall be reimbursed for this cost at its share of the insurance in the same ratio as the ratio of the insurance represented by such independent contracts let or to be let to the total insurance carried.



CDOT, with approval of the Colorado State Controller, shall have the power to adjust or settle any loss.  Unless it is agreed otherwise, all monies received shall be applied first on rebuilding or repairing the destroyed or injured Work.







[bookmark: _DV_M1][bookmark: _DV_M2]2.0 CDOT OWNER CONTROLLED INSURANCE PROGRAM (OCIP) REQUIREMENTS

[bookmark: _DV_M3][bookmark: _DV_M5]INTRODUCTIONS / DEFINITIONS

[bookmark: _DV_M6]Capitalized terms not otherwise defined in this Exhibit shall have the meanings assigned to them in the Contract.



[bookmark: _DV_M7][bookmark: _DV_M8][bookmark: _DV_M9]Contractor: meaning the set forth in the first page of Book 1.  Contractor refers to any person or entity awarded a Contract with CDOT to provide construction services for the Project. 

[bookmark: _DV_M10]Enrolled Contractor or Subcontractor:  means the Contractor and any other Subcontractors enrolled in the OCIP as outline in the Project Insurance Manual published by the CDOT Project OCIP Administrator.

[bookmark: _DV_M11]Insurance Representative and Project OCIP Administrator: means the entity or individual designated by CDOT to represent its interest in the OCIP through the coordination of enrollment, claims and other OCIP activities, as well as monitoring for compliance to OCIP policies, procedures and guidelines.

[bookmark: _DV_M12][bookmark: _DV_M14]Owner: means the Colorado Department of Transportation (CDOT), a body corporate and political subdivision of the State of Colorado.

[bookmark: _DV_M15]Owner Controlled Insurance Program (OCIP): means an insurance delivery method that includes enrolled  Contractors and Subcontractors on the Project in an Owner sponsored insurance program including Workers Compensation,  Commercial General and Excess Liability, Contractors Pollution Liability, and Builders Risk Insurance, and such other coverage as the Owner may in writing specifically include in the OCIP.



[bookmark: _DV_M16][bookmark: _DV_M17]Project Site: means the physical location of Work to be performed on the Project as described in the Contract, as well as areas adjacent to the Work necessary for performance of the Work as included in the OCIP.

[bookmark: _DV_M18]

 Subcontractor: means any Person with whom the Contractor has entered into any Subcontract and any other Person with whom any Subcontractor has further subcontracted any part of the Work, at any tier, performing Work at the Project Site.

[bookmark: _DV_M19]Work: means all activities required to be performed by Contractor, Project Contractors and their Subcontractors to fulfill their obligations under the Contract. 

[bookmark: _DV_M20][bookmark: _DV_M32]2.1   OWNER CONTROLLED INSURANCE PROGRAM (OCIP)

[bookmark: _DV_M33]The Project will be subject to an Owner Controlled Insurance Program ("OCIP"). The Colorado Department of Transportation (CDOT) otherwise referred to as the “Owner”, acting directly or through its authorized designee, will provide coverage for insurance under an OCIP.

[bookmark: _DV_M34][bookmark: _DV_M35]Prior to commencement of the Work, Owner, at its sole cost, will secure and thereafter, except as otherwise provided herein, maintain at all times during the performance of this Contract, the insurance specified herein, with Owner, Contractor, Enrolled Project Contractors, and such other persons or interests as Owner may designate as insured parties, with limits not less than those specified below for each coverage.

[bookmark: _DV_M36][bookmark: _DV_C7]Owner provided Insurance will apply only to Project Contractors who have completed the enrollment process, complied with the insurance requirements herein, and received notification of enrollment from the Project OCIP Administrator. Owner may require exclusion of any Subcontractor from the OCIP at the Owner’s sole discretion.  If a Subcontractor should be excluded from the OCIP at the Owner's discretion, then the cost of insurance may be equitably adjusted for the purchase separate insurance.

[bookmark: _DV_M37]Contractor shall work with the Project OCIP Administrator to ensure compliance with all OCIP requirements described herein for Project Contractors. Contractor shall provide its Project Contractors and Subcontractors of every tier with all documentation related to the OCIP.

[bookmark: _DV_M38]Contractor will receive a Project Insurance Manual as developed and published by Owner's Insurance Representative, which will include a summary of the insurance coverage and the program's loss control, administrative and claim procedures and requirements. The Project Insurance Manual will also include enrollment forms and reporting requirements for the OCIP. Contractor shall use and comply with the Project Insurance Manual, and shall ensure that all Project Contractors of every tier receive this Exhibit and the Project Insurance Manual with their Contract.

[bookmark: _DV_M39]Owner provided Insurance shall not apply to vendors, manufacturers, suppliers, material dealers, haulers and/or independent haulers, and others who merely transport, pick up, deliver or carry materials, personnel, parts or equipment, or any other items or persons to or from the Project Site. Subcontractors providing on site hauling services with dedicated payroll will be considered eligible for enrollment at Owner's discretion.

[bookmark: _DV_M40]The Project Site will include adjacent or nearby tracts of land where incidental operations, such as the location of Contractor's trailers, offices, Owner's team's offices, etc. are performed, related to the Work. The Project site will not include permanent locations of any insured party other than Owner. The OCIP shall not apply to the operations of Project Contractors at their offices, factories, or warehouses.   

[bookmark: _DV_M41][bookmark: _DV_C8][bookmark: _DV_M42]The cost of the OCIP Insurance specified herein to be obtained by Owner will be paid for by Owner, and Owner shall receive and pay, as the case may be, all adjustments in such costs, whether by way of dividends or audits or otherwise. Owner shall execute such instruments of assignment as may be necessary to permit Owner to receive such adjustments and shall cause all Contractors covered by such insurance to do the same.

[bookmark: _DV_M43][bookmark: _DV_M44]The furnishing of insurance by Owner shall in no way relieve, limit, or be construed to relieve Contractor, Project Contractors or other Subcontractors of any responsibility or obligation whatsoever otherwise imposed by the Contract. Owner assumes no obligation to provide insurance other than that specified herein. However, Owner reserves the right to furnish additional insurance coverage of various types and limits.



[bookmark: _DV_M45]2.1.1    Commercial General Liability – policy limits:



[bookmark: _DV_M46]$2,000,000	per Occurrence for Bodily Injury and Property Damage

[bookmark: _DV_M47]$4,000,000	General Aggregate

[bookmark: _DV_M48]$4,000,000	Completed Operations Aggregate



[bookmark: _DV_M49]The Policy limits are shared by all Project Contractors enrolled in the OCIP.



[bookmark: _DV_M50]Policy Exclusions – Examples could include, but are not limited to:



[bookmark: _DV_M51]COVERAGE A BODILY INJURY AND PROPERTY DAMAGE LIABILITY 

[bookmark: _DV_M52]Exclusions:

[bookmark: _DV_M53]	Expected or Intended Injury

[bookmark: _DV_M54]	Contractual Liability

[bookmark: _DV_M55]Liquor Liability

[bookmark: _DV_M56]Workers' Compensation and Similar Laws

[bookmark: _DV_M57]Employer's Liability

[bookmark: _DV_M58]Pollution

[bookmark: _DV_M59]Aircraft, Auto or Watercraft

[bookmark: _DV_M60]Mobile Equipment

[bookmark: _DV_M61]War

[bookmark: _DV_M62]Damage To Property – modified or deleted by endorsement

[bookmark: _DV_M63]Damage To Your Product - modified or deleted by endorsement

[bookmark: _DV_M64]Damage To Your Work - modified or deleted by endorsement

[bookmark: _DV_M65]Damage To Impaired Property or Property Not Physically Injured

[bookmark: _DV_M66]Recall Of Products, Work or Impaired Property

[bookmark: _DV_M67]Personal and Advertising Injury

[bookmark: _DV_M68]Electronic Data



[bookmark: _DV_M69]COVERAGE B PERSONAL AND ADVERTISING INJURY LIABILITY

[bookmark: _DV_M70]Exclusions:

[bookmark: _DV_M71]Knowing Violation of Rights of Another

[bookmark: _DV_M72]Material Published With Knowledge of Falsity

[bookmark: _DV_M73]Material Published Prior To Policy Period

[bookmark: _DV_M74]Criminal Acts 

[bookmark: _DV_M75]Contractual Liability

[bookmark: _DV_M76]Breach of Contract

[bookmark: _DV_M77]Quality or Performance of Goods – Failure to Conform to Statements

[bookmark: _DV_M78]Wrong Description of Prices

[bookmark: _DV_M79]Infringement of Copyright, Patent, Trademark or Trade Secret

[bookmark: _DV_M80]Insureds in Media and Internet Type Businesses

[bookmark: _DV_M81]Electronic Chatrooms or Bulletin Boards

[bookmark: _DV_M82]Distribution of Material in Violation of Statues

[bookmark: _DV_M83][bookmark: _DV_M84]Unauthorized Use of Another's Name or Product

[bookmark: _DV_M85]Pollution-Related

[bookmark: _DV_M86]War



[bookmark: _DV_M87]COVERAGE C MEDICAL PAYMENTS

[bookmark: _DV_M88]Exclusions:

[bookmark: _DV_M89]	Any Insured

[bookmark: _DV_M90]Hired Person

[bookmark: _DV_M91]Injury on Normally Occupied Premises

[bookmark: _DV_M92]Workers Compensation and Similar Laws 

[bookmark: _DV_M93]Athletics Activities

[bookmark: _DV_M94]Products-Completed Operations Hazard

[bookmark: _DV_M95]Coverage A Exclusions



[bookmark: _DV_M96]Additional Policy Endorsements

[bookmark: _DV_M97]Endorsements:

[bookmark: _DV_M98]Limits of Insurance

[bookmark: _DV_M99]Named Insured Amended

[bookmark: _DV_M100]Limitation of Coverage to Designated Project

[bookmark: _DV_M101]Amendment Property Damage

[bookmark: _DV_M102]Extended Completed Operations

[bookmark: _DV_M103]Service of Suit

[bookmark: _DV_M104]Signature Endorsement

[bookmark: _DV_M105]	Minimum Earned Premium and Premium Audit Premium Endorsement

[bookmark: _DV_M106]	Additional Insured – State or Political Subdivision Permits - Blanket

[bookmark: _DV_M107]	Additional Insured – Mortgagee, Assignee, or Receiver - Blanket

[bookmark: _DV_M108]	Additional Insured – Lessor of Leased Equipment – Automatic Status When Required in	Defense Costs and Supplementary Payments Included within the Limits of Insurance

[bookmark: _DV_M109]	Deductible Liability/SIR Endorsement

[bookmark: _DV_M110]	Limited Coverage Repair Work

[bookmark: _DV_M111]	Trade or Economic Sanctions Endorsement

[bookmark: _DV_M112]	Disclosure Pursuant to Terrorism Risk Insurance Act

[bookmark: _DV_M113]	Cancellation Provision Endorsement – Manuscript

[bookmark: _DV_M114]	Claims Directory – Duties in Event of an Occurrence, Offense, Claim or Suit



[bookmark: _DV_M115]Additional Policy Exclusions

[bookmark: _DV_M116]Exclusions:

[bookmark: _DV_M117]Nuclear Energy Liability Exclusion

[bookmark: _DV_M118]	Asbestos Exclusion

[bookmark: _DV_M119]	War

[bookmark: _DV_M120]	Wrap-Up Cross Suits Excl. – Amendment - exception First Named Insured / Contractor

[bookmark: _DV_M121][bookmark: _DV_M122]	Designated Ongoing Operations (Scheduled Location excluded)

	Damage to Premises Rented to You

[bookmark: _DV_M123]	Lead Exclusion

[bookmark: _DV_M124]	Discrimination

[bookmark: _DV_M125]	Exclusion – Coverage C – Medical Payments:  Any Location or Job Site

[bookmark: _DV_M126]	Employment-Related Practices Exclusion

[bookmark: _DV_M127]	Fungi or Bacteria Exclusion

[bookmark: _DV_M128]	Exclusion – Exterior Insulation and Finish Systems

[bookmark: _DV_M129]	Silica or Silica-Related Dust Exclusion

[bookmark: _DV_M130]	Total Pollution Exclusion with Hostile Fire Exception

[bookmark: _DV_M131]	Exclusion – Contractors Professional Liability (CG 2279)

[bookmark: _DV_M132]	Violation of Statues that Govern Emails, Faxes, Phone Calls or Other Methods of 

[bookmark: _DV_M133]		Sending Material Information



[bookmark: _DV_M134][bookmark: _DV_C9]Standard Insurance Service Office Commercial General Liability Insurance policy or equivalent, including Bodily Injury, Property Damage, Personal Injury and Completed Operations covering operations at the Project Site for Project Contractors shall be provided. An eight-year extension of the Completed Operations Liability coverage for the Colorado Statute of Repose and the Statute of Limitations will begin upon the earlier of expiration of the OCIP policy, Substantial Completion of the Project, or the completion of Work under Contract. This insurance will not extend to products liability coverage for any product manufactured away from the Project Site.  The OCIP will be primary and non-contributory as it relates to coverage provided under the OCIP.



Contractor will be responsible for repayment of any deductible for Bodily Injury or Property Damage up to $25,000 per occurrence to the extent loss costs (including allocated loss adjustment expense) payable are attributable to its acts, or the acts of its Subcontractors, or any other entity or person for whom it may be responsible, with no increase in the Contract amount.



To the extent losses covered and payable under the OCIP arise out of, or are the responsibility of the Contractor's Subcontractor(s) of any tier, Contractor may seek contribution from those Subcontractor(s) in an amount equal to the self-insured retention or deductible amount under the Subcontractor's own conventional General Liability Insurance Policy in effect at the time of enrollment into the OCIP, but in no case may the Contractor collectively collect more than the per occurrence deductible of $25,000 for the occurrence which is the contractual responsibility of the Contractor.





[bookmark: _DV_M135][bookmark: _DV_C13]2.1.2    	Excess (Umbrella) Liability – proposed OCIP Program policy limits



[bookmark: _DV_M136][bookmark: _DV_C15][bookmark: _DV_M137]$100,000,000	Each Occurrence

[bookmark: _DV_M138][bookmark: _DV_C17][bookmark: _DV_M139][bookmark: _DV_M140]$100,000,000	Aggregate



[bookmark: _DV_M141][bookmark: _DV_M142]Coverage is in excess of the primary Commercial General Liability and Employer’s Liability.  Such Excess Liability Insurance will be primary and non-contributory as to any other excess insurance the parties hereto may have in force.  An eight-year extension (for the Statute of Repose) of the Completed Operations Liability coverage is anticipated and will begin upon the earlier of expiration of the Commercial General Liability Policy or Substantial Completion of the Project, or the completion of Work under Contract.  This insurance will not extend products liability coverage for any product manufactured away from the Project Site.  



[bookmark: _DV_M157]Limits outlined above may be satisfied in various combinations with an Umbrella/Excess policy.





[bookmark: _DV_M143][bookmark: _DV_C19][bookmark: _DV_M144]2.1.3	Contractor’s Pollution Liability - proposed minimum OCIP Program policy limits



[bookmark: _DV_M145][bookmark: _DV_C21][bookmark: _DV_M146]$ 25,000,000		Per Claim 

[bookmark: _DV_M147][bookmark: _DV_C23][bookmark: _DV_M148]$ 25,000,000		Aggregate

[bookmark: _DV_M149]Claims Expenses (including Defense Costs) within limits.



[bookmark: _DV_M150]Coverage will include Bodily Injury or Property Damage from a pollution event as defined within the policy form resulting from covered operations or completed operations of the Work performed at the Project Site.



Contractor will be responsible for repayment of any deductible associated with the activities of the Contractor or their Subcontractors up to $25,000 per occurrence to the extent loss costs (including allocated loss adjustment expense) payable are attributable to its acts, or the acts of its Project Contractors and Subcontractors, or any other entity or person for whom it may be responsible, with no increase in the Contract amount.



2.1.4	Workers' Compensation – minimum limits

[bookmark: _DV_M152]The Owner will procure, pay for, and maintain Workers Compensation insurance in compliance with statutory limits for the Workers' Compensation Laws of the State of Colorado and Employer's Liability limits of not less than:

[bookmark: _DV_M153]$ 1.000,000 - each accident for Bodily Injury

[bookmark: _DV_M154]$ 1,000,000 - Policy limit for Bodily Injury by disease

[bookmark: _DV_M155]$ 1,000,000 - Each employee for Bodily Injury by disease.



[bookmark: _DV_M156]Covered operations at the Project Site for enrolled Project Contractors.  Coverage ceases for any employee of the enrolled Project Contractors when they leave the Project Site for unrelated business. Workers Compensation coverage will extend to employees’ direct travel between two scheduled Project Sites when the travel is conducted for the sole purpose of executing Work.



The payrolls and losses of participants in this OCIP will be filed with the appropriate Workers Compensation rating bureau and will affect their individual experience modification factor.  Claim data will be submitted by the insurance carrier(s) to the National council on the Compensation Insurance (NCCI) in accordance with Colorado Workers Compensation Deductible rules.



The Owner shall pay any policy related insurance costs for Workers' Compensation not covered because of deductibles, if any. The Contractor shall be responsible for any related Drug and Alcohol accident / incident testing or other contractual obligations as provided for in the Contract which may be related to the incident and/or injured worker.



[bookmark: _DV_M158]2.1.5    Builder’s Risk

[bookmark: _DV_M159]The Owner will procure, pay for, and maintain a builder’s risk insurance policy, including coverage for in-transit and off-site storage, to protect the interests of the Insureds, including Owner, Project Contractors and its Subcontractors, against the risk of loss or damage to the Work during construction at the Project Site. Such policy will include a waiver of subrogation in favor of Owner, Architect, Construction Manager, Contractors, and Project Contractors. 

[bookmark: _DV_M160]Coverage will include all materials, supplies and equipment that are intended for specific installation in the Project while such materials, supplies and equipment are located at the Project Site, in transit or while temporarily located away from the Project Site for the purpose of storage at the risk of one of the insured parties, as agreed upon by the Owner in writing in advance of such transit or storage.



[bookmark: _DV_M161]POLICY COVERAGE FORM AND EXCLUSIONS [EXAMPLES]:



[bookmark: _DV_M162]Commercial Inland Marine – Builders Risk Coverage Form

[bookmark: _DV_M163]Endorsements:

[bookmark: _DV_M164]Extra Expense Endorsement

[bookmark: _DV_M165]Elite Property Enhancement: Builders Risk – sub limits apply

[bookmark: _DV_M166]Builders Risk Warranties

[bookmark: _DV_M167]Exclusions:

[bookmark: _DV_M168]Government Action

[bookmark: _DV_M169]Nuclear Hazard

[bookmark: _DV_M170]War and Military Action

[bookmark: _DV_M171]Ordinance or Law

[bookmark: _DV_M172]Water – modified or deleted by endorsement

[bookmark: _DV_M173]Earth Movement

[bookmark: _DV_M174]Mold Exclusion

[bookmark: _DV_M175]Flood and Earthquake

[bookmark: _DV_M176]Workmanship – Omission in, or faulty, inadequate or defective



[bookmark: _DV_M177]Policy Coverage Extensions (sub limits may apply):

[bookmark: _DV_M178]Fire Department Service Charges

[bookmark: _DV_M179]Valuable Papers and Records

[bookmark: _DV_M180]Trees, Shrubs and Plants

[bookmark: _DV_M181]Debris Removal

[bookmark: _DV_M182]Pollutant Clean Up and Removal

[bookmark: _DV_M183]This insurance will not include any coverage for tools or clothing of workers or any tools, equipment, protective fencing, scaffolding, and equipment owned, rented or used by Contractor and used in the performance of the Work, or work performed at off-site fabrication facilities.  Contractor shall waive any such rights of recovery from Owner and/or the OCIP Policies.

[bookmark: _DV_M184]

Contractor will be responsible for repayment of any deductible for Property Damage up to $25,000 per occurrence to the extent loss costs (including allocated loss adjustment expense) payable are attributable to its acts, or the acts of its Subcontractors, or any other entity or person for whom it may be responsible, with no increase in the Contract amount. Contractor may not seek contribution of this deductible from its Subcontractors.

NOTE: The Builders Risk policy terms vary from policy to policy, and such insurance provided by the Owner will be subject to such limits of liability, exclusions and deductibles as Owner may negotiate in its discretion.  Contractor is advised to consult the terms of the policy to ascertain its terms.



[bookmark: _DV_M185][bookmark: _DV_C28]2.1.6   Project Professional Liability for design and consulting services



[bookmark: _DV_C29]The Owner may procure, pay for, and maintain Contractor's Professional Liability Policy for the negligent acts, errors or omissions of the Insureds while providing design professional and consulting services to CDOT for the Project for the duration of the applicable Colorado Statute of Repose. There should be no exclusion on the policy for the type or scope of work associated with the Project. 



[bookmark: _DV_C30]	$ 25,000,000 each claim

[bookmark: _DV_C31]	$ 25,000,000 general aggregate

[bookmark: _DV_C32]Contractor is responsible for repayment of any deductible up to $50,000 per claim, or occurrence.

If CDOT must transfer Contractor's Professional Liability policy to Contractor outside of the OCIP after the Contract is executed, a Change Order to the Contract will be issued.

If CDOT elects to not provide Professional Liability insurance within the OCIP, the Contractor shall provide such coverage as described in section 1.2.6.

[bookmark: _DV_C33][bookmark: _DV_M186]2.1.7   Coverage

[bookmark: _DV_M187][bookmark: _DV_C35][bookmark: _DV_M188]Unless herein otherwise specifically indicated, the policies set forth in Sections 2.1.1 through 2.1.6 above will cover, only at the Project Site, those operations performed or employees of the insured parties directly engaged in connection with the Work.

[bookmark: _DV_M189][bookmark: _DV_C37][bookmark: _DV_M190]The coverage referred to in Sections 2.1.1 through 2.1.6 will be set forth in full in the respective Policy forms. The foregoing descriptions of such policies are not intended to be complete, or to alter or amend any provision of the actual policies. In matters, if any, in which the said description may conflict with the Policy, and to the extent there are conflicts or inconsistencies, the provisions of the insurance Policy shall govern.

[bookmark: _DV_M191]Except for completed operations coverage and any policy endorsement which extends coverage beyond the policy expiration, the OCIP insurance shall discontinue upon the date of Final Payment to the Contractor on the Project for the Work completed under Contract.

[bookmark: _DV_M192]Coverage may also be discontinued if the Project is substantially delayed for an extended period of time, or if the Project, or the OCIP is permanently terminated.



[bookmark: _DV_C39][bookmark: _DV_M193]2.1.8      Excluded Property

[bookmark: _DV_M194]Enrolled Project Contractors shall retain the risk of loss for all premises and operations exposures of Contractor away from the Project Site, and for any damage whatsoever to their equipment, stationary or mobile, tools, supplies, materials, automobiles and vehicles, highway or otherwise, cranes, and hoists or any other property owned or leased which will not be incorporated into the physical construction.

[bookmark: _DV_M195]The separate insurance maintained for any property described in this Section shall contain a Waiver of Subrogation on the part of the insurance company in favor of Owner, Contractor, and all other Project Contractors, and Subcontractors at any tier, with respect to Project Site activities. If Project Contractors of any tier chooses to self-insure any of the property described under this Section, then that Contractor shall indemnify the Owner, Contractor, and all other Project Contractors and Subcontractors working at the Project, and all other persons or entities shall be held harmless for any loss or damage to the property while on the Project Site.

[bookmark: _DV_M196]Contractor and each of the Project Contractors and Subcontractor shall pay any costs not covered because of deductibles, if any, under these policies.

[bookmark: _DV_M197]2.2   CONTRACTOR'S OBLIGATIONS - OCIP

[bookmark: _DV_M198]Contractor shall furnish each Subcontractor a copy of this Exhibit – Owner Controlled Insurance Program Requirements and Project Insurance Manual, as it may be amended from time to time, and shall make the same requirement of all Project Contractors and Subcontractors with respect to their subcontract or procurement procedures. The duties, obligations, and requirements of these insurance provisions shall apply to all Contractors and Project Contractors, and Subcontractors with whom Contractor or Project Contractors may contract.

[bookmark: _DV_M199]2.2.1	Contractor and Subcontractor Pricing

[bookmark: _DV_M200]The Contractor and each Subcontractor of every tier shall submit Proposal Price including a Gross Amount for insurance that includes the cost of any Required Insurance based upon Section 1.0 above and Book 2 requirements.  The Contractor and Subcontractors shall submit with their Proposal Price with Bid line items for the insurance coverage as required in Section 1.0 Insurance and as provided below:

Contractor

· Workers Compensation and Employer’s Liability

· Commercial General Liability 

· Excess (Umbrella) Liability

· Project Professional Liability



Project Subcontractors (Subcontractors as Identified in the Proposal)

· Workers Compensation and Employer’s Liability

· Commercial General Liability 

· Excess (Umbrella) Liability coverage

· Project Professional Liability



An estimate of the lower tier Subcontractor’s insurance not identified in the Proposal.



Additionally the Proposal Price insurance bid line items shall identify the cost of insurance which shall not be charged to CDOT.  Should CDOT elect to purchase the coverage provided in Section 2.1 herein.  These insurance bid line items will represent the insurance amounts for which CDOT would excluded from the Proposal Price should CDOT provide such coverage.

· Contractor

· Commercial General Liability– other than liability associated with off-site exposures

· Excess (Umbrella) Liability coverage

· Contractor’s Pollution Liability

· Project Professional Liability

· Builder’s Risk



· Project Subcontractors

· General Liability – other than liability associated with off-site exposures

· Excess Liability coverage

· Project Professional Liability



· An estimate of the lower tier Subcontractor’s insurance not identified in the Proposal (to be verified upon enrollment in the OCIP)



A sample line item worksheet has been provided.

The line items above and as provided by the Contractor shall be reviewed by the Owner’s Insurance Representative and the Contractor and its Project Contractors shall provide evidence of the removal of such insurance as outlined below:

2.2.1.1 Calculation of Insurance Line Items included in the OCIP



The Contractor and their eligible Subcontractors shall complete the Insurance Calculation Worksheet provided by CDOT with the CDOT OCIP Insurance Instructions.  The completed Insurance Calculation Worksheet for the Contractor and all identified Project Contractors shall be submitted with their Proposal to CDOT.  The line items and worksheets will be reviewed by the CDOT Insurance Representative.



The CDOT Insurance Representative will verify the amount(s) as reasonable for the type of Work included on the line items.  Upon verification CDOT will determine at its sole discretion to include the OCIP related insurance costs in the Proposal Price of the RFP or implement the OCIP for the Project and remove such costs from the cost of the Project.



Should the OCIP be implemented for the Project the Contractors shall be responsible to remove such costs from all future change orders based upon the percentage of the initial deduction to the adjusted Gross Amount of the Contract for any approved Change Orders moving forward on the Project.



OCIP Related Insurance / Proposal Price (Gross Amount) of the RFP =  % of deduction for all future change orders to the Project.



Calculation Procedures:



1. Commercial General Liability - Primary and Workers Compensation



The insurance verification process will be calculated by multiplying the appropriate rating basis (estimated payroll or revenue) applicable to the Work performed at the Project jobsite, times the rate identified on the Project Contractors’ policy rate page.  If the policy does not properly identify state information and/or class code, the insurance carrier shall endorse the state and class codes for the policy on an "if any" basis.

The basis for rate shall be established based on the coverage limits ordinarily maintained by the Project Contractors.  Policy rate pages issued by the carrier must be submitted with the Insurance Calculation Worksheet with the RFP for the Contractor and all identified Project Contractors within the RFP.  There will be no exceptions.



2. "Self-insured" or Self-Retention Programs (SIR)



The Project Contractors with SIR’s shall submit the loss pick associated with their "self-insured" or retention program.  The loss pick must be provided on the insurance carrier's letterhead.



The primary General Liability/Workers Compensation rate (Rate) shall be calculated as follows:



Rate = [deductible rate + (Loss pick rate x LCF)]



The deduct will be calculated by multiplying the "Rate" times the appropriate rating basis (estimated payroll or revenue) applicable to the Work performed at the Project jobsite.



3. Excess/Umbrella

Excess/Umbrella liability insurance deduct will be calculated on the annual policy rate, if the annual rate is not provided a minimum deduct of 15% of the primary General Liability rate will be applied.







If requested an Officer of the Project Contractor will sign and deliver to the CDOT and/or its Insurance Representative an affidavit attesting to the fact that all insurance as covered by the OCIP has been removed from their Gross Amount under Contract.



The Project Contractor will identify its total cost of insurance on the Insurance Calculation Worksheet as provided to the Contractor and then to CDOT. This worksheet would be the basis for negotiation with the Contractor or Project Contractor to add back to the Contract the cost of insurance required should the CDOT elect not to enroll the Project Contractor in the OCIP, or the OCIP coverage is cancelled.



		

		

Line of Coverage

		Total Project Insurance

		OCIP Line Item Credit



		Contractor

		

		



		

		Workers Compensation

		$

		$



		

		Commercial General Liability

		$

		$



		

		Excess (Umbrella) Liability

		$

		$



		

		Contractor’s Pollution Liability

		$

		$



		

		Builder’s Risk

		$

		$



		

		Project Professional Liability

		$

		$



		Project Contractors (Identified in Proposal)

		

		



		

		Workers Compensation

		$

		$



		

		Commercial General Liability

		$

		$



		

		Excess (Umbrella Liability)

		$

		$



		

		Contractor’s Pollution Liability

		$

		$



		

		Project Professional Liability

		$

		$



		Other Contractors – Estimated (% & Estimate)

		

		



		

		% of Total Proposal Price

		%

		%



		

		Estimate in Proposal Price

		$

		$



		Total Insurance – Proposal Price

		$

		$





[bookmark: _DV_M201]2.2.2	Contractor Enrollment

[bookmark: _DV_M202]Prior to commencement of operations at the Project Site, each Contractor shall complete a Contractor / Subcontractor Application for enrollment into the OCIP and shall furnish and cause each Project Contractors and its Subcontractor to furnish to the Owner or its Insurance Representative estimates for the total construction values, estimated WC Payrolls and their Insurance Calculation Worksheet in connection with the Work. The Insurance Representative may request, and the Project Contractor will comply with such request for copies of rate pages from their Workers Compensation, General and Excess Liability policies, or other insurance related information deemed necessary to effect and maintain coverage, and/or to assure that Owner has received the appropriate reduction of the total insurance cost excluded from their Contract, including any markup thereon.

[bookmark: _DV_M203]For insurance purposes, the Project Contractors agree that both it and its Subcontractors shall keep and maintain current, accurate and complete records of their work and shall furnish same to Owner, in accordance with the requirements of the Owner or insurance company or companies, permit inspection of its relevant books and records periodically by the insurance company, or Owner and their Insurance Representatives for the purpose of determining the value of their construction work, including labor, on the Project.

[bookmark: _DV_M204]Contractor shall not violate or knowingly permit to be violated any condition of the policies of insurance provided by Owner under the terms of this Contract and shall at all times satisfy the requirements of the insurance companies issuing them.



[bookmark: _DV_M205]2.2.3         Duties and Obligations of Contractor and Subcontractors.

[bookmark: _DV_M206]Duties and Obligations of enrolled Contractor and Subcontractors associated with their participation in the OCIP as related to the OCIP administration and claim handling are set forth below:

[bookmark: _DV_M207]2.2.3.1	Accept the insurance described above and promptly furnish any information required by Owner and its Insurance Representative for enrollment.

[bookmark: _DV_M208]2.2.3.2	Comply with the OCIP requirements which are set forth herein and in the Project Insurance Manual.

[bookmark: _DV_M209]2.2.3.3	Sign a dividend release form authorizing the insurance companies providing the OCIP to pay any dividends, refunds, or returns directly to Owner. Owner shall be entitled to retain all dividends, refunds or returns.

[bookmark: _DV_M210][bookmark: _DV_C41][bookmark: _DV_C43][bookmark: _DV_M211][bookmark: _DV_C45][bookmark: _DV_M212]2.2.3.4	Immediately report and assist in the investigation of any accident or occurrence involving injury to any person or loss or damage to property, and cooperate with the companies involved in adjusting any claim by securing and giving evidence, and obtaining the participation and attendance of witnesses required for the investigation or defense of any claim or lawsuit. If failure to report a claim, or late reporting of a claim, or failure to use an approved care provider, or failure to comply with any contractual obligations results in an increase in cost to the Owner of a workers compensation claim, or in a rejection of a workers compensation claim, then Contractor shall be responsible for the resulting increase in the cost of any medical or indemnity benefits,.  If a Project Contractor or Subcontractor should fail to report a claim, or fail to timely report a claim, or fail to use an approved care provider, or fail to comply with any contractual obligations which results in an increase in the cost of a  workers compensation claim, the OCIP Administrator or Insurance Representative shall provide written notice to the Contractor of such failure to comply within seven (7) days of discovery of such non-compliance.  Contractor may pass increase in cost through, as appropriate, to its Project Contractors or Subcontractors.

[bookmark: _DV_M213]Failure to comply with any of the above items will be considered noncompliance with the Contract and may result in remedial action, including withholding of payment, and/or removal of Project Contractors and/or Subcontractor from the Project Site.

[bookmark: _DV_M214]2.3   CONTRACTOR/SUBCONTRACTOR PROVIDED INSURANCE - REQUIRED

[bookmark: _DV_M215]Contractors shall at all times during the period in which this Contract is in force and effect provide and maintain insurance, and shall require all their Subcontractors to provide and maintain insurance, of the type and in limits as set forth below. Such insurance shall be in a form and from issuing companies acceptable to Owner. The issuing companies must have a Best's rating of A-, VII or better. The insurance may be provided in a policy or policies, primary and excess, including the so-called umbrella or excess form. The limits of liability shall be as stated below, unless, prior to commencement of any Work, written approval is granted by Owner for variance from those limits.



[bookmark: _DV_M216]2.3.1	Automobile Liability



[bookmark: _DV_M217]Insurance shall cover all owned, non-owned and hired automobiles. Such insurance shall provide coverage not less than that of a standard Insurance Services Office (ISO) Business Auto Coverage policy with limits not less than listed below. The policy shall be endorsed to include Motor Carrier Act endorsement – Hazardous Materials Cleanup (MCS-90), if applicable. Contractual Liability, if not provided in the policy form, is to be provided by endorsement.

[bookmark: _DV_M218]Contractor limit

[bookmark: _DV_M219]$2,000,000 Combined Single Limit each occurrence for Bodily Injury and Property Damage 

Subcontractor and Separate Contractor minimum limit

[bookmark: _DV_M220]                         $2,000,000 Combined Single Limit each occurrence for Bodily Injury and Property Damage.



[bookmark: _DV_M221]2.3.2	Workers’ Compensation



[bookmark: _DV_M222]For all operations away from the Project Site Contractors and Subcontractors shall carry Workers Compensation insurance in compliance with statutory limits for the Workers' Compensation Laws of the State of Colorado and Employer's Liability limits of not less than:



[bookmark: _DV_M223]		$ 1,000,000 – Each Accident for Bodily Injury

[bookmark: _DV_M224]		$ 1,000,000 – Policy limit for Bodily Injury by disease

[bookmark: _DV_M225]		$ 1,000,000 – Each Employee for Bodily Injury by disease.

[bookmark: _DV_M226]



2.3.3	Commercial General Liability

[bookmark: _DV_M227]Evidence of liability insurance for premises and operations exposures of Contractor and Subcontractors away from the Project Site shall be provided by the Contractor and enrolled Subcontractors. Coverage to be provided in a form equivalent to the Standard Insurance Service Office Commercial General Liability Insurance policy (occurrence form) including products liability for any product manufactured, assembled or otherwise worked upon away from the Project Site, as well as for any damage whatsoever to their equipment, stationary or mobile, tools, supplies, materials, automobiles and vehicles, highway or otherwise, cranes, and hoists or any other property owned or leased which will not be incorporated into the physical construction.

[bookmark: _DV_M228]The required insurance limits may be provided through a combination of primary and excess policies, including the umbrella form of policy.

[bookmark: _DV_M229] Contractor limit

[bookmark: _DV_M230]$25,000,000 per occurrence

[bookmark: _DV_M231]$25,000,000 annual general aggregate and products / completed operations aggregate limits

[bookmark: _DV_M232]Subcontractor and Separate Contractor minimum limit

[bookmark: _DV_M233]$1,000,000 per occurrence

[bookmark: _DV_M234]$2,000,000 annual general aggregate and products / completed operations aggregate limits



[bookmark: _DV_M235]2.3.4	Environmental and Asbestos Abatement Coverage



[bookmark: _DV_M236]Should the Project involve the removal of asbestos, the removal/replacement of underground tanks or the removal of toxic chemicals and substances, such Contractor shall be required to provide adequate coverage, with limits not less than $10,000,000 per claim basis, for such exposures subject to requirements and approval of Owner and/or the Contractor.



[bookmark: _DV_M237]

	2.3.5	Professional Liability (Errors & Omissions) where required



[bookmark: _DV_M238][bookmark: _DV_C47]Should the Contractor’s or Subcontractor's work involve design, or a design/build component where professional services are provided or contracted for, Professional Liability insurance as described below in this paragraph and in section 1.2.6 shall be required and will be maintained by each Contractor or Subcontractor, their Architect and all Sub-Consultants for the duration of the applicable Colorado Statute of Repose. There should be no exclusion on the policy for the type or scope of work associated with the Project. Such insurance shall be approved by the Owner and the Contractor.  Whether design-build subcontractors can be accepted into the OCIP Program at all will be evaluated at the time of final selection of these subcontractors.  If a design-build subcontractor cannot be included in the OCIP, then the Guaranteed Maximum Price will be equitably adjusted for the cost for insurance premiums for that subcontractor.



[bookmark: _DV_M240][bookmark: _DV_C49]	$ 10,000,000 each claim

[bookmark: _DV_M241]	$ 10,000,000 general aggregate



[bookmark: _DV_M242]

	2.3.6	Watercraft or Aviation



[bookmark: _DV_M243]Should watercraft or aircraft of any kind be used by any Contractor or Subcontractor by any person on their behalf, Contractor/Subcontractor or such other party will maintain or cause the operator of the watercraft or aircraft to maintain watercraft or aircraft liability insurance, including bodily injury, property damage and passenger liability, as respects any watercraft or aircraft owned, used, operated or hired in connection with the Work by Contractor or anyone else with limits of $10,000,000 combined single limit for bodily injury and property damage any one occurrence, each watercraft or aircraft.





2.3.7		Railroad Protective Insurance

In addition to the above, the Contractor shall furnish evidence to CDOT that, with respect to the operation the Contractor or any of its subcontractors perform, the Contractor has provided for and on behalf of the Railroad Company, and each Railroad Company when more than one is involved, Railroad Protective Public Liability and Property Damage Insurance provided for a combined single limit of Five Million Dollars ($5,000,000) per occurrence with an aggregate limit of Ten Million Dollars ($10,000,000) applying separately for each annual period for:

1. All damages arising out of bodily injuries to or death of one or more persons.

2. All damages arising out of injury to or destruction of property.

Said policy or policies of insurance shall be deemed to comply with the Railroad Protective Insurance requirements if each of said policies contains a properly completed and executed “Railroad Protective Liability Form,” copies of which are available from CDOT’s Agreements Engineer, Colorado Department of Transportation, 4201 E. Arkansas Ave., Denver, CO, 80222.  All required policy or policies of insurance shall be submitted to the Project Director for transmittal to the Railroad Company’s Insurance Department.



The Railroad Protective Insurance shall be carried until all Work required to be performed under the terms of the Contract is satisfactorily completed as evidenced by the formal acceptance of CDOT.  The Railroad Company shall be furnished with the original of each policy carried on its behalf.



[bookmark: _DV_M244]2.4   CONTRACTOR/SUBCONTRACTOR OBLIGATIONS

[bookmark: _DV_M245]All requirements imposed in this Exhibit, with the possible exception of any allowable differences in policy limits, and required of Contractor, shall likewise be imposed upon, assumed and performed by each Enrolled Project Contractor and Subcontractor of every tier.

[bookmark: _DV_M246]Each party hereto shall require that all policies of insurance, as allowed by statute, that are in any way related to the Work, including those that are secured and maintained by any Contractor, Subcontractors or their consultants, include clauses providing that each underwriter shall waive all of its rights of recovery under subrogation or otherwise, against Owner, its officials, directors, officers, and employees and all other interests as may be reasonably required by Owner.

[bookmark: _DV_M247]Each insurance policy required of Contractors and Subcontractors in Sections 2.3.1 through 2.3.6 shall be endorsed as follows:

[bookmark: _DV_M248]2.4.1	With respect to all liability policies required, Owner and Contractor, and their elected and appointed directors, officials, officers, employees, and all other interests as may be reasonably required by Owner and Contractor for the Project shall be named as Additional Insured. The coverage afforded the Additional Insured under these policies shall be primary insurance to the extent the claim arises, in whole or in part, from the negligence of Contractor or its Subcontractors. In such cases, if the Additional Insured has other insurance which is applicable to the loss, such other insurance shall be on an excess and non-contributory basis.



[bookmark: _DV_M249]The Additional Insured Endorsement, shall be equivalent to ISO form CG2010 (07/04) and CG2037 (07/04) editions. It shall state that the coverage provided to the Additional Insured is primary and non-contributory with respect to any other insurance available to the Additional Insured.

[bookmark: _DV_M250][bookmark: _DV_M251]2.4.2	In the event of any claims being made by reasons of bodily injury, personal injury, or property damage sustained by agent, servant or employee of one insured for which another insured is or may be liable, the policy shall cover such insured against whom a claim is made in the same manner as if a separate policy had been issued to each insured (Severability of Interest).

[bookmark: _DV_M252]Contractor shall furnish each of its Subcontractors a copy of this Exhibit Requirements. Contractor shall ensure that the duties, obligations, and requirements of these insurance provisions shall apply to all Subcontractors with whom Contractor may contract.

[bookmark: _DV_M253]2.5   INSURANCE REQUIREMENTS FOR OTHER WORK RELATED PARTIES



[bookmark: _DV_M254][bookmark: _DV_M255]2.5.1	Vendors, suppliers, material men, owner/operator truckers, firms whose sole function is to transport materials, supplies, tools, equipment, parts or items to or from the project  site and Subcontractors who will perform no actual labor at the site shall not be covered by insurance purchased by Owner through the OCIP. However, these excluded parties shall obtain and maintain until all of their obligations have been discharged, including any warranty periods under this contract are satisfied, the insurance coverage specified in subsections listed below.

[bookmark: _DV_M256]Such insurance shall be in a form and from issuing companies acceptable to Owner. The issuing companies must have a Best's rating of A-, VII or better.

[bookmark: _DV_M257]Automobile Liability -

[bookmark: _DV_M258]           $2,000,000 Combined single Limit each occurrence for Bodily Injury and Property Damage.

[bookmark: _DV_M259]Workers' Compensation –

[bookmark: _DV_M260]	

[bookmark: _DV_M261]Statutory Workers’ Compensation limits applicable to state of Colorado and Employer's Liability limits of not less than:



[bookmark: _DV_M262]$ 500,000 - each accident for Bodily Injury

[bookmark: _DV_M263]$ 500,000 - Policy limit for Bodily Injury by disease

[bookmark: _DV_M264]$ 500,000 - each employee for Bodily Injury by disease. 

[bookmark: _DV_M265]Commercial General Liability —



[bookmark: _DV_M266]$1,000,000 per occurrence

[bookmark: _DV_M267]$2,000,000 annual general aggregate and products / completed operations aggregate limits

[bookmark: _DV_M268]Such insurance shall be primary and non-contributing with any other insurance and be in a form and from insurance companies reasonably acceptable to Owner.

[bookmark: _DV_M269]2.5.2		The required insurance limits may be provided through a combination of primary and excess policies, including the umbrella form of policy.

[bookmark: _DV_M270]2.5.3     Liability policies required under Section 2.5.1 shall, where prudently feasible, name Owner and Contractor and their, elected and appointed officials, directors, officers, employees, agents, representatives, and any additional entities as Owner or Contractor may request, as Additional Insured. The Additional Insured Endorsement, equivalent to ISO form CG2010 (07/04) edition, shall state that the coverage provided to the Additional Insured is primary and non-contributory with respect to any other insurance available to the Additional Insured. Contractor is responsible to ensure to the best of its ability that those entering the Project Site location have evidence of, or hold, the appropriate insurance or that those visitors are escorted while at the Project. Exceptions may be granted where mutually agreed to in advance between the Owner and the Contractor.

[bookmark: _DV_M271]2.5.4     All policies of insurance required in this section shall be endorsed to provide that the insurance company shall provide written notice to Owner at least 30 days prior to the effective date of any cancellation of such policies.



[bookmark: _DV_M272]2.5.5     All policies of insurance, as allowed by statute, that are in any way related to the Work, including those that are secured and maintained by consultants and subcontractors, shall include clauses providing that each underwriter shall waive all its rights of recovery under subrogation or otherwise, against Owner, Owner's Representative, Contractor, Project Contractors and Subcontractors.

[bookmark: _DV_M273]2.5.6     Parties covered in this Section shall cause to be furnished to Owner and Contractor, or their Insurance Representative, certificates of insurance evidencing all insurance as required by this Contract.  As and when Owner or Contractor may direct, copies of the actual insurance policies or renewals or replacements thereof shall be submitted to Owner or Contractor. All copies of policies, if any, and certificates of insurance submitted to Owner shall be in form and content acceptable to Owner or Contractor.

[bookmark: _DV_M274]2.6 	ALTERNATE INSURANCE

[bookmark: _DV_M275]	Owner makes no guarantees or warranties, and disclaim any responsibility whatsoever, that the OCIP policies will remain in effect and in no way assumes responsibility for the solvency of the insurers, or any of their parent, subsidiary, excess, re-insurers or other companies or group members.

[bookmark: _DV_M276][bookmark: _DV_C51][bookmark: _DV_M277][bookmark: _DV_C52][bookmark: _DV_M278][bookmark: _DV_M279][bookmark: _DV_C55][bookmark: _DV_M280][bookmark: _DV_C56][bookmark: _DV_M281]	If Owner, for any reason, is unable to furnish the insurance as specified in Section 2.1.1 through 2.1.6, upon 45 days written notice from Owner, Contractor shall obtain replacement insurance with minimum coverage and limits set forth in Section 2.1 above.  The OCIP shall continue to provide coverage for losses until alternate insurance is in place.  Contractor shall provide Owner with certificates of insurance or, at Owner's option, certified copies of policies upon issuance thereof.   Contractor may further require its Subcontractors of every tier to obtain replacement insurance. Owner shall issue an appropriate Change Order to Contractor to adjust the Contract for the actual cost of the additional premiums to Contractor and its Subcontractors for such replacement insurance. Owner shall pay such amounts within thirty (30) days receipt of such Change Order. Such insurance will be based upon the OCIP Credits initially provided to CDOT.

[bookmark: _DV_M282]2.7   SUBROGATION AND WAIVERS

[bookmark: _DV_M283]2.7.1     Contractor shall require all policies of insurance that are related to the Project and that are secured and maintained by Contractor and each Subcontractor to include clauses providing that each underwriter and carrier shall waive all their respective rights of recovery, under subrogation or otherwise, against Owner and Contractors rendering services at the Project, Contractor, its Subcontractors, Owner's Separate Contractors, and their Subcontractors, regardless of tier.

[bookmark: _DV_M284]2.7.2     Contractor waives rights of recovery against its Subcontractors, Owner and Separate Contractors rendering services at the Project, regardless of tier that Contractor may have or acquire because of deductible clauses in or inadequacy of limits of policies of insurance that are in any way related to the Project and that are secured and maintained by Contractor, other than a right of contribution from Subcontractors for deductible amounts.

[bookmark: _DV_M285][bookmark: _DV_C57]2.7.3     Contractor shall require its Subcontractors to waive the rights of recovery in the same manner, as waived in the preceding paragraph by Contractor, against Owner and Contractor, other Project Contractors and Subcontractors, other Separate Contractors, and their Subcontractors, regardless of the tier.

[bookmark: _DV_C58]2.7.4     The OCIP insurance coverage is primary and non-contributory as it relates to coverage provided within the OCIP Program.  The underwriters and carriers for the OCIP shall waive all their respective rights of subrogation against the Owner and Contractors rendering services at the Project, Contractor, its Subcontractors, Owner's Separate Contractors, and their Subcontractors, regardless of tier, as it relates to coverage provided under the OCIP insurance policies. 

[bookmark: _DV_M286][bookmark: _DV_M287]2.7.5     The waivers of subrogation contained in this Section 2.7 and in CDOT’s Book 1 and 2, shall apply to the Owner's separate permanent property insurance policies, including any claims which may be made under the Owner's separate property policy in effect after Final Payment has been made.

[bookmark: _DV_M288]2.8   EVIDENCE OF INSURANCE

[bookmark: _DV_M289]All insurance policies required to be obtained under the terms of this Contract shall be endorsed to provide that the insurance company shall provide written notice to Owner and Contractor at least 30 days prior to the effective date of any cancellation of such policies.

[bookmark: _DV_M290]Prior to the date on which Contractor commences any Work at the Project site, Contractor shall furnish to Owner certificates of insurance evidencing all insurance required by this Contract. If Owner directs, copies of the actual insurance policies or renewals or replacements thereof shall be submitted to Owner. All copies of policies, if any, and certificates of insurance submitted to Owner shall be in form and content acceptable to Owner.

[bookmark: _DV_C61][bookmark: _GoBack]The Contractor considers its insurance policies to be confidential under the Colorado Open Records Act, because disclosure of these documents would be likely to cause substantial harm to its competitive position.  In the event of a Colorado Open Records Act request, the Owner agrees to honor such request for confidentiality of the Contractor’s insurance policies, subject to compliance with any subsequent court order to the contrary.



[bookmark: _DV_M291]2.9   MISCELLANEOUS

[bookmark: _DV_M292][bookmark: _DV_M293]2.9.1 	Nothing contained herein shall relieve Contractor, or its Subcontractors of their obligations to exercise due care when performing any Work on the Project or to complete such Work in strict compliance with the Contract.

[bookmark: _DV_M294]2.9.2	   By enrolling in the OCIP, the Contractor acknowledges that (A) the limits of OCIP provided insurance are shared by all insured parties under the OCIP for the Project, (B) Owner and their affiliates of every tier disclaim any responsibility whatsoever for the availability, adequacy or exhaustion of the limits of the OCIP, the present or future solvency of any OCIP insurers, or any claims or disputes by, between, or among Owner and any Contractor and any Subcontractor, or any tier, and any of the OCIP insurance carriers.

[bookmark: _DV_M295]	2.9.3	  Any type of insurance or increase in limits not described herein which Contractor requires for its own protection or as a result of any applicable law shall be its own responsibility and expense.

	2.9.4	CDOT is considering a Shared Savings Program for the OCIP in which a portion of the savings may share with the Contractor and its Project Contractors and Subcontractors.  CDOT reserves the right to provide such a program prior to the Award of the Contract.  The Shared Savings program will be based upon a percentage of the OCIP Credits provided by the Contractor and their enrolled Project Contractors who participate in the OCIP, including provision for their overall loss experience. The actual program savings will be calculated at completion of the project utilizing insurance industry loss development factors and will be shared only with those Project Contractors who have a material presence over a period of time as outline in the final Share Savings program. 

[bookmark: _DV_M296]


2.10   SAFETY REQUIREMENTS 

2.10.1 General

[bookmark: _DV_M298]Owner requires the Contractor, all Enrolled Contractor and Subcontractors of every tier working at their Project to at a minimum adhere to CDOT’s Safety Requirements as provided for in Book 1 and 2, and as additionally outlined herein.  The Contractor and Subcontractors shall within their own site specific Safety Requirements or Manuals ensure compliance has been met with the following Safety Requirements, which are incorporated in the Contract Documents.

[bookmark: _DV_M299]Contractor shall take all necessary precautions to protect the safety and health of the Project Site and is ultimately responsible to establish and maintain a written Contractor Safety Program (CSP) for the Work. Contractor shall establish administrative and technical means for the mitigation of risk, response to incidents, and recovery/restoration to normal operations at the Project Site.  The Program shall include development of a site safety culture which supports, “best practices” for accident prevention, job specific hazard recognition and planning, training, reporting, management oversight, and implementation. 

[bookmark: _DV_M300]All costs, penalties, and expenses of complying with the requirements of these Safety Requirements shall be included as part of the cost of the Contract. Contractor shall notify Owner promptly, in writing, if a charge of non-compliance has been filed against Contractor, or any Contractor or Subcontractor, in connection with its performance of the Work.

[bookmark: _DV_M301]The developed CSP shall apply in all phases of the Work.  The objective of the program is to eliminate or control accident risks to personnel, associated management, subcontractors, equipment, facilities, general public, and environment.  Required activities include hazard identification & analysis, planning, management, dedicated resources, auditing conformance, training, communicating results and documentation.

[bookmark: _DV_M302]Additionally, clear and open partnering and communications relative to the safety program between Contractor, Project Contractors and Subcontractors, and Owner’s Representative(s) is a key component in effectively implementing and assuring conformance.

Contractor is solely responsible for health and safety and shall perform the Work in a safe and environmentally acceptable manner; this includes all of its Subcontractors, or other Contractors.



[bookmark: _DV_M303][bookmark: _DV_M304]2.10.2 Safety Criteria

[bookmark: _DV_M305][bookmark: _DV_M308]Meet all CDOT requirements listed in Book 1 and Book 2; in addition meet all requirements as described in this addendum.

Notice of Correction of other unsafe conditions will be conveyed in writing within 24 hours after receiving written notice from Owner, Contractor, or Owner’s Safety Representative (OSR) of unsafe work. Lost time and lost productivity associated with this or any safety violation will be at the sole cost of Project Contractor or the Subcontractor without additional compensation.

[bookmark: _DV_M310]
2.10.3   Contractor Site Safety Management 



[bookmark: _DV_M311][bookmark: _DV_M317]Each Subcontractor is required to name an individual on its payroll as a Safety Representative (SR).  These SRs are not required to be full-time safety representatives.  The Subcontractors are required to name an individual(s) who has the experience, ability and authorization to act on the Subcontractor’s behalf in matters of safety on the Project.



[bookmark: _DV_M318]If at any time any Subcontractor is performing one or more contracts and has fifty (50) or more employees on site for a period of (20) consecutive workdays, including cumulative workdays under multiple contracts (“high employment”), such Subcontractor will have a full-time qualified safety representative on the job site to ensure the safety of its operations during the period of such high employment.



[bookmark: _DV_M319][bookmark: _DV_M320]As a condition of the Contract, the Project Insurance Manual and Contractor’s Safety Program, all Contractors and their Subcontractors are required to participate in the project’s “Return To Work” program.  Contractors and Subcontractors shall return injured workers back to work at pre-injury wages as soon as possible through light or modified work tasks, which meet medical department’s work restrictions.



[bookmark: _DV_M321]Contractor will administer any job-site safety recognition incentive program developed for the site in an effort to maintain a safety-conscious workforce at the site.



2.10.4 OCIP Required Contractor Site Safety Requirements:

1. The Contractors Safety Program will conform to all aspects of this Section 2.10 and be consistent with the requirements herein and the CDOT Required Contractor’s Safety Management Plan.

2. Contractor shall conduct a project/site safety orientation for all Contractor & Subcontractor employees prior to their working on the Project Site; including orientation for all full time project oversight and management personnel.  A uniquely project identifiable hard-hat decal shall be provide upon completion to each worker.

The safety orientation (at a minimum) shall include the following:

a. A description of the extent and nature of the Project.

b. A description of any hazards that can typically be expected during the course of work, and means and methods for avoiding or protecting oneself. 

c. Required work practices, job conduct, and injury reporting procedures.

d. Any other general information to acquaint the employee with special work and safety requirements at the Site. 

3.  Project Contractors and Subcontractors shall be prohibited from use and possession of alcoholic beverages, drugs (other than prescription), carrying weapons or ammunition onto the site, or using or carrying weapons while performing work on the Project’s behalf, or attending Project sponsored activities.  Contractor, at its own expense, shall adopt a policy of a drug free work site on the Project, which at a minimum shall include pre-job site and post-accident drug testing.  Contractor, at its discretion, may include “for cause” and “random” testing if consistent best practices are applied.

Contractor shall require all workers to demonstrate a negative drug test before attending a Project Safety Orientation, and performing any work on a CDOT OCIP Sponsored Project. Previous drug test results from an accredited facility done within forty-five (45) days will be acceptable. Any employee who has not worked on a CDOT OCIP Sponsored Project during the last 12 months must retest and go through a new Project Safety Orientation as provided by the Contractor.

4.   Current crane certification for each crane is required and must be on file at the jobsite.

5.    Contractor safety enforcement activities shall be documented and/or logged and provided to the Owner’s Safety Representative upon request (without any personnel privacy sensitive information) and this information shall be on file at the jobsite. 

6.  Include Personal Protective Equipment (PPE) requirements and policy.

a. 100% Fall protection at working surfaces above 6ft without review and authorization from OCIP Safety Manager

b. 100% eye protection with side shields required.

c. 100% wearing of heavy-duty work boots/shoes required.

d. 100% wearing of hardhats required.

e. 100% wearing of shirt & long pants (no shorts).

f.      100% wearing of high visibility vest or clothing.

g. Hearing protection as required.



2.10.5 OCIP Required Reporting	

        1.  Accident Reporting

Contractor shall provide timely verbal notification and a written report to Owner's Representative, and Owner’s Safety Representative of any and all accidents/incidents whatsoever arising out of or in connection with the performance of the work, whether on or adjacent to the site, which cause death, personal injury or property damage; and or had a serious potential for same. Verbal notification to the Owner shall be immediate and under no circumstance shall notification exceed one (1) hour from time of occurrence. Verbal notification shall include date and time, location, brief description, extent of property damage, and extent of injuries. A preliminary written accident report shall be furnished to the Owner's Representative and Owner’s Safety Representative within twenty-four (24) hours of the occurrence; final is due within 10 working days. 

2. Monthly Accident/Incident Summary Reports

Contractor shall provide a written Monthly Accident/Incident Safety Performance Summary Report for losses under their Contract to the Owner within seven (7) Days of the last day of the month.  The report shall include the following minimum information:

a. A summary, current year for all accidents/incidents – all Project Contractors / Subcontractors.

b. Summary of lost time for the Project to date, including total number of lost days and number of lost days accidents. 

c. Summary of accident data by Contractor and Subcontractor.

d. Summary of Property Damage, including Utility Damage incidents.

e. Status update of any project required corrective actions. 



2.10.6 OCIP REQUIRED CONTRACTOR SAFETY MANAGEMENT PLANS / DOCUMENTS 

1. Job Task Hazard Analysis Program.

a. All work activities shall have a written job/task/activity Hazard Analysis (HA) associated with it appropriate for the hazards, scope, and/or complexity of the work.  At a minimum this HA will cover the steps, hazards, and mitigation, required to perform the work safely.

2. Project Hazard Communication Plan

3. Project Utility Safety Management Plan

a. [bookmark: _DV_M345]Locates, accidental damage prevention, and incident reporting/correcting, policies, procedures, and practices. Contractor will have an adequate utility locate, protect, and emergency response program.  Any utility strike will be reported to Owner immediately, investigation and lessons learned follow-up reporting performed, and related program performance measures provided.  In addition, no corrections and/or repairs will be re-covered or otherwise made inaccessible until Owner's Representative or designee has had the opportunity to review. 

4.  Project Water Intrusion Prevention and Mitigation Program

5. Project Emergency Response Plan 

6. Project Security Plan



Special consideration and concern shall be given to the storage/protection of highly valuable (i.e., copper), finished product and/or critical materials/equipment to be protected from theft and/or vandalism.









3.0 Program Insurance Manual (Attached at the time of award)

























3.1 Sample enrollment form



CONTRACTOR ENROLLMENT APPLICATION









CONTRACTOR NAME 	



ADDRESS		



		



PHONE			FAX	



CONTACT		



E-MAIL ADDRESS	



WORK DESCRIPTION	



		



CONTRACTED WITH	



CONTRACT VALUE	



START DATE		



EXPECTED

COMPLETION DATE	



FEDERAL TAX ID #	



ARE YOU SUBCONTRACTING OUT ANY WORK?  (Y)   (N)

IF YES, ESTIMATED CONTRACT AMOUNT (S) TO BE SUBCONTRACTED OUT: 



$_______________



ARE YOU A LOWER-TIER SUB? 	



IF YES, FOR WHAT CONTRACTOR? 	









SIGNATURE		DATE	
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26
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OCIP Incentives DB example 3513.docx
Owner Controlled Insurance Program (OCIP) Incentives

Design Build Example

3/5/13



Overview/Intent

The intent of the OCIP incentive is two-fold.  One is to maximize the scope of construction project improvements by providing incentives that can compensate the contractor for hidden or duplicative business costs associated with insurance.  The other is to reward contractors for better than industry standard safety record and performance.  A total of $xx,xxx* is available for this project in three different categories as follows:

· 25% or $yy,yyy.  Responsiveness, accuracy of rates in the OCIP worksheets and productive effort between the RFP and Award

· 25% or $yy,yyy.  Enrollment and Reporting and Accuracy 

· 50% or $zz,zzz.  Safety Compliance, Loss Statistics and Loss Experience compared to Loss Expectations

No incentive will be paid to the Contractor if CDOT does not elect to insure both Worker’s Compensation and General Liability in an OCIP.



Description

Responsiveness, accuracy of rates in the OCIP worksheets and productive effort between the RFP and Award.  25%

Payment will be based on the following:

The Contractor is determined to be responsive by submitting OCIP worksheets with no hidden costs included or excluded in the rates.  The Contractor provides an accurate revised cost loaded WBS with the appropriate insurance costs that were moved to the OCIP no longer in the WBS.  The Contractor facilitates the Award and contract signature phase by requiring all subcontractors to comply with the OCIP requiements. 



Payment will be a lump-sum payment made at the time of the first invoice if CDOT determines on a pass fail basis, that the contractor provided all the requirements of this item.



Enrollment and Reporting and Accuracy.  25%

Payment will be based on the following:

1. [bookmark: _GoBack]Enrollments – 5%– All Subcontractors are enrolled prior to the start of work (exception for emergencies as determined by CDOT) – Documentation includes the Subcontractor Application, valid and complete certificate of insurance, and a completed Insurance Calculation Worksheet.

2. Claims Reporting –5%- Required within 24 hours after an incident or accident.  The incentive would be lost should there be more than 2 incidents or accidents are reported later than 48 hours afterwards unless injured worker effected this reporting by not coming forward.

3. Compliance with Claims Cost Control (Injury Counselor) -5%- This includes providing modified duty in compliance with discussion with the Injury Counselor.  

4. Incident Reporting & Analysis -10%- Providing to CDOT and CDOT’s Insurance Broker an incident report and analysis that demonstrates a review with the appropriate contractor and mitigation of future events.  Zero un-reported incidents that require any type of investigation.





Payment will be a lump-sum payment made at the time of the final construction invoice.



Safety Compliance, Loss Statistics and Loss Experience compared to Loss Expectations at the time of award.  50%

Payment will be based on the following:

1. Incident Rates -20%- The contractor must at the end of their contract have achieved an Incident Rate less than 75% of the Industry average as outlined below:

· NAICS INDUSTRY CODE:

· 2373 Construction- Highway, Street & Bridge

· Total Recordable Injury Incidence Rate 		= 4.8 (frequency) – Goal of 3.6 or better

· Total Lost Time/Restricted Duty Incidence Rate 	= 2.6 (severity) – Goal of 2.2 or better



2. Loss Experience / Loss Ratio – 30%- The Contractor can earn 15% for a Loss Ratio of 15% ($1.00 per $1000 of CV - .01% of CV) of the CDOT Expected Loss Rate, or an additional 15% if the Loss Ratio is less than 10% of the CDOT Expected Loss Rate ($.65 per $1000 of CV - .0065% of CV) for the Project.



Payment will be a lump-sum payment made at the time of the final construction invoice.





* The total incentive should be based on the estimated construction value.  The region should select an amount based on approximately $8,235 per $10 million in construction value.  The region will report the amount chosen to CDOT Risk Management and Lockton. 
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1.0 INFORMATION DIRECTORY 


 


 PROJECT SPONSOR 
 


Colorado Department of Transportation (CDOT) 
     
 


 GENERAL CONTRACTOR:   
 


 Senior Project Manager: TBD 
 Phone:  


 Email:  
 


 Project Safety Manager: TBD 
  Cell:  


 Email:  
 


 Corporate Safety: TBD 
   Phone:  


 Email:  
     


 INSURANCE BROKER and ADMINISTRATOR 
 


 Lockton Companies OCIP Admin.: Sandy Gibbons 
 8110 E. Union Avenue, Ste. 700 Cell: 303-520-6135 
 Denver, CO  80237 Fax: 303-865-6011 
 Phone: (303) 414-6000 Email: sgibbons@lockton.com 
 Fax: (303) 865-6000  


  Program Manager: Stacy Pocrass, Vice President,  
Account Executive 


   Phone: 303-414-6174 
   Email: stacy.pocrass@lockton.com 
 


  Loss Control Consultant: Mark Semonisck, Assistant Vice President 


   Cell: 303-588-6950 
   Email: mark.semonisck@lockton.com 
 


  Injury Counselor: Kim Edgerton, Vice President 
   Phone: 303-414-6037 
   Email: kim.edgerton@lockton.com 
 


  Claims Specialist: Kristin Kronick 
   Phone: 303-414-6057 
   Email: kristin.kronick@lockton.com 
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Introduction 


2.1 Welcome 


Welcome to the Colorado Department of Transportation (CDOT) Project 
OCIP Project Insurance Manual 
 
This manual describes the insurance coverages and operation of the Owner Controlled Insurance Program 
(OCIP).  We urge you to read it carefully and completely. 
 
This manual also specifies insurance coverages that Contractors and Subcontractors are required to maintain 
apart from those provided by the OCIP, steps to complete enrollment, and reporting obligations.  Each 
contractor is responsible for following these procedures and making sure its Subcontractors of any tier are 
properly enrolled. 
 


Colorado Department of Transportation (CDOT) will pay the insurance premiums for the OCIP coverages 
described in this manual.  You should notify your insurer(s) to delete from your insurance program charges and 
coverage for the on-site activities of this Project that are covered under the OCIP. 
 
Note:  Insurance coverages and limits provided under the OCIP are limited in scope and are specific to this Project.  Your 
insurance representative should review this information.  Any additional coverage you may wish to purchase will be at your 
option and expense. 


 
The purpose of the OCIP is to control insurance and claim costs by assuring all eligible Contractors and 
Subcontractors have a broad insurance program.  Colorado Department of Transportation (CDOT) has arranged 
for the coverages described within for the benefit of all participants.  Success of the OCIP depends on the overall 
safety performance of all contractors to protect construction workers and the public from accidents and injuries. 
 


We're counting on you! 
 


2.2 About This Manual 


This manual was prepared by Lockton Companies, LLC (the insurance broker) and the Colorado Department of 
Transportation (CDOT).  The manual is designed to identify, define, and assign responsibilities for the 
administration of the OCIP. 


 


What this manual does: 


 Describes the OCIP operation 


 Identifies responsibilities of the various parties involved in the Project 


 Provides a basic description of the OCIP operation 


 Describes audit and administrative procedures 


 Provides answers to basic questions regarding the OCIP 


 May be updated throughout the course of the Project as necessary 


What this manual does not do: 


 Provide coverage interpretations 


 Provide complete information about coverages 


 Provide answers to specific claims questions 
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Specific questions about the OCIP, its administration, or the coverages provided should be referred to the appropriate 


party identified in the Project Directory, Section 1. 
 
The information in this manual is intended to outline the coverage, obligations, and protocols for the OCIP Program. In the event that 
conflict exists between the Project insurance Manual and the Contract, the Contract shall take precedence, including any applicable 
financial obligations. In terms of coverage, the insurance policies take precedence over any representation of coverage terms, limits, 
endorsements, and/or exclusions. 


 


2.3 Who Needs a Copy of this Manual? 


 Your administrative personnel who manage your insurance and/or your insurance agent 


 Your estimators, prior to bidding work on the Project, to make sure your insurance costs are deducted from 
your bid 


 Your Field Supervision and/or safety staff need to be aware of the safety requirements and reporting 
requirements 


 Your payroll personnel, who will be responsible for completing and reporting your payroll 


 Your claims people, who will be responsible for reporting claims for employees injured on this jobsite, so 
they are aware these claims should not be reported to your individual insurance carrier 


 


2.4 What is an Owner Controlled Insurance Program (OCIP)? 


An Owner Controlled Insurance Program (OCIP) is a coordinated master insurance, safety, and claim 
management program for all enrolled contractors working on the Project. 


 


What coverages are included in the OCIP? 


 Workers’ Compensation and Employers Liability 


 General Liability/Excess Liability insurance including Completed Operations 


 Contractors Pollution Liability 


 Builder’s Risk 


 Contractor’s Professional Liability for Consulting Services 


 


What are the benefits of the OCIP? 


 Insurance premiums paid by the owner 


 Broad insurance coverage 


 Coordinated safety program 


 Reduced claim expenses 


 No insurance claim litigation between contractors 


 Lower total insurance cost 


 


How does the OCIP work? 


 Enroll in the OCIP 


 Comply with all safety requirements 


 Immediately report all accidents or claims 


 Report your job site payroll to:  Sandy Gibbons, Project OCIP Administrator 
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Who enrolls in the OCIP? 


ALL Contractors/Subcontractors of all tiers. 


 


Who does not enroll in the OCIP? 


Owner-provided Insurance shall not apply to vendors, manufacturers, suppliers, material dealers, haulers and/or 
independent haulers, and firms whose sole function is to transport, pick up, deliver, or carry materials, supplies, 
tools, equipment, parts, or other items or persons to or from the Project site.  Subcontractors providing on-site 
hauling services with dedicated payroll will be considered eligible for enrollment at Owner’s discretion. 


 


What is not covered under the OCIP? 


Automobiles and contractor’s personal property, tools, and equipment are not insured under the Owner 
Controlled Insurance Program. 
 
Coverage does not apply to the operations of any Contractor or Subcontractor(s) of any tier at their offices, 
factory, warehouse, or yards.  NOTE:  No coverage for off-site fabrication. 


 


When are you covered under the OCIP? 


You are only covered under the OCIP after you have submitted all enrollment forms and information (as shown 
on the start-up checklist – section seven, page 34) AND after Colorado Department of Transportation (CDOT) 
and Contractor have been notified you are enrolled by the Insurance Representative’s Project OCIP 
Administrator. 


 
 


2.5 How Does Enrollment Affect You? 


 All jobsite payrolls will be reported to the Project OCIP Administrator on a regular basis as shown on the 


Payroll Reporting Form.  This payroll will not be reported to your individual insurance carrier.  You should 
not be charged an insurance premium for this payroll by your individual carrier.  The Project OCIP 
Administrator will provide you with a Certificate of Insurance under the OCIP as proof of coverage for this 
payroll. 


 All payroll and losses reported on this job site by your company will be reported to the NCCI to be included 
in your experience modification calculation for Workers’ Compensation, except for Workers’ Compensation 
claims that fall within the rules of the Colorado $5,000 Small Deductible Program. 


 Strict compliance with the Project Safety Program will be required at all times on the jobsite.  Failure to 
comply with these requirements could result in your being denied access to the job site. 


 Adherence to the return-to-work (transitional duty) program. 


 If you choose to hire a Subcontractor to assist you in completing your contracted work, you will be 
responsible for the following: 


 Include Book 1, Section 9.1, Insurance and Project Insurance Manual with your subcontract agreement. 


 Notify the Project OCIP Administrator of the subcontract award as soon as possible, using the 


Subcontractor Award Notice Form (see ―Forms‖, section 7). 


 All Subcontractors will be required to meet the OCIP insurance requirements for contractor-provided 
insurance.  The Colorado Department of Transportation (CDOT) has the authority to require the 
Contractor to deny access to the job site for non-compliance of insurance or safety requirements.  It is 
important that you verify the Subcontractors’ abilities to meet these requirements prior to awarding 
work. 
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2.6 Prior to Work Requirements 


Each company must be enrolled and authorized by the Colorado Department of Transportation (CDOT). 
 
Each Contractor’s employee must meet the following requirements: 


 Negative drug screen report for each person who will be working on the job site 


 Site Safety Orientation per the Colorado Department of Transportation (CDOT) Safety Program for all 
employees before their first day of work on the job site 


 Adhere to the return-to-work (transitional duty) program 
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Overview of the Owner Controlled Insurance Program 


This manual is designed to provide only a general overview of the OCIP and does not in any way alter the actual 
insurance policies or contracts.  You should refer to the actual policies for details concerning coverage, exclusions, and 
limitations. 


 


3.1 Purpose 


The Colorado Department of Transportation (CDOT) has implemented an OCIP to provide certain insurance 
coverages for eligible contractors performing construction work on the Project.  Contractors should contact the 
Project OCIP Administrator with any questions about OCIP eligibility. 


 


3.2 Application of OCIP to Contractors 


OCIP coverages are designed to protect Colorado Department of Transportation (CDOT), Contractors, 
Subcontractors, and members of the public and employees of the enrolled Contractors and Subcontractors from 
risk or loss while on the Project site.  CDOT and all eligible Contractors enrolled in the OCIP (unless excluded by 
CDOT or criteria in this manual) are afforded coverage under the Project insurance policies.  Each coverage 
under the OCIP is summarized in this Section. 
 
Enrollment by all eligible Contractors and Subcontractors is mandatory but not automatic.  Enrollment is 
subject to satisfactory completion, review, and approval of enrollment forms, all required documents, and 
certificates of insurance. 
 
All insureds must comply with OCIP provisions and procedures.  Each Contractor must ensure its Subcontractors 
are properly enrolled in the OCIP and comply with these provisions and procedures. 
 
Lockton Companies, LLC will provide Contractors and Subcontractors the appropriate evidence of OCIP insurance 
outlined in this Section after the contract award is issued and enrollment completed. 
 
All coverages provided by the CDOT for the Project will be written by insurers approved to do business in 
Colorado, where the Project is located. 


 


3.3 Scope of the OCIP 


The CDOT has procured, and will pay for, the following insurance coverages on behalf of all enrolled Contractors 
performing construction and maintenance on the Project: 


 Workers' Compensation and Employer’s Liability – 


 Commercial General/Excess Liability insurance including Completed Operations – 


 Contractors Pollution Liability – 


 Builder’s Risk – 


 Contractor’s Professional Liability for Consulting Services – 


The coverages provided apply to Project site work only. 


 
Contractors must carry their own insurance for off-site activities and exposures not contemplated by the OCIP. 
 
Each Contractor must obtain its own primary Automobile Liability and Contractors Equipment coverage with 
liability limits as specified in the site-specific contract. 


 
 


Refer to  


Scope of OCIP 


in Section 3.3 
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3.4 OCIP Insurance Cost Deductions 


The Contractor and each Contractor and Subcontractor shall submit a Bid that includes the cost of any Required 
Insurance with limits not less than those outlined in Section 5 of this manual.  The Contractor and each 
Contractor and Subcontractor shall submit a Bid that excludes the cost of any insurance to be provided by the 
Owner in the Owner Controlled Insurance program. 
 
Refer to Book 1, Section 9.0, Insurance of the Contract. 


 


3.5 Contractors Not Included Under the OCIP 


Owner-provided Insurance shall not apply to vendors, manufacturers, suppliers, material dealers, haulers and/or 


independent haulers, and firms whose sole function is to transport, pick up, deliver, or carry materials, supplies 


tools, equipment, parts, or other items or persons to or from the Project.  Subcontractors providing on-site 


hauling services with dedicated payroll will be considered eligible for enrollment at Owner’s discretion. 


 


3.6 Contractor Deductibles 


The Contractor may be responsible for General Liability, Contractors Pollution Liability, and Builder’s Risk 
deductibles that are defined in the contract.  All deductibles are detailed in Book 1, Section 9.0, Insurance of the 
Contract. 


 


3.7 Evidence of Coverage 


Each enrolled Contractor and Subcontractor will be issued an individual Workers’ Compensation policy.  Lockton 
Companies, LLC will provide a Certificate of Insurance evidencing Workers’ Compensation, General Liability, 
Excess Liability, Contractors Pollution Liability, Builder’s Risk, and Contractor’s Professional Liability, where 
applicable, to each enrolled contractor, each of which will be a named and/or additional insured on the 
policies.  Complete copies of the policies will be available on request. 


 


3.9 Questions About OCIP 


After Contract award, direct any questions about the OCIP or its procedures for the Project to the following: 
 
Sandy Gibbons, Project OCIP Administrator 
Lockton Companies, LLC 
8110 E. Union Avenue, Suite 700 
Denver, CO  80237 
Phone:  (303) 520-6135 
Fax:  (303) 865-6011 
Email:  sgibbons@lockton.com 


 
 







 
 


 


 
 
 
 
 
 
 
 
 
 
 
 


Section 4 
 
 


INSURANCE COVERAGES 
INCLUDED UNDER THE OCIP 


 
 
 
 
 
 
 
 
 
 
 


 


 
 







OCIP PROJECT INSURANCE MANUAL 
SECTION 4 – INSURANCE COVERAGES INCLUDED UNDER THE OCIP 


50580: CDOT OCIP Program 2012\Administration - Sandy\Project Manuals\Current\PIM 1012.docx Colorado Department of Transportation (CDOT)/October 9, 2012 - 15 


Colorado Department of Transportation (CDOT)-Furnished 
Insurance 


Colorado Department of Transportation (CDOT) will, at its sole expense, maintain the following types 
of insurance under the OCIP. 


 


4.1 Workers' Compensation and Employer's Liability 


Insurer: TBD 
 
Policy Limit: Statutory 
 


The owner will procure, pay for, and maintain Workers’ Compensation insurance in compliance 
with statutory limits for the Workers’ Compensation laws of the State of Colorado and 


Employer’s Liability limits of not less than: 
 
Coverage Employer’s Liability: 


Bodily Injury—each accident $ 1,000,000 
Bodily Injury by disease—each employee $ 1,000,000 
Bodily Injury by accident or disease—any one accident $ 1,000,000 


 


Covered operations at the Project Site for enrolled Project Contractors. Coverage ceases for any employee of the 
enrolled Project Contractors when they leave the Project Site for unrelated business. Workers’ Compensation 
coverage will extend to employees’ direct travel between two scheduled Project Sites when the travel is 
conducted for the sole purpose of executing Work. 


 


The payrolls and losses of participants in this OCIP will be filed with the appropriate Workers’ Compensation 
rating bureau and will affect their individual experience modification factor. Claim data will be submitted by the 
insurance carrier(s) to the National Council on Compensation Insurance (NCI) in accordance with Colorado 


Workers’ Compensation Deductible rules. 


 


The Owner shall pay any policy related insurance costs for Workers’ Compensation not covered because of 
deductibles, if any. The Contractor shall be responsible for any related Drug and Alcohol accident/incident testing 
or other contractual obligations as provided for in the Contract which may be related to the incident and/or 
injured worker. 


 


4.2 Commercial General Liability 


Insurer: TBD 
 
Policy Limit: 


Per Occurrence for Bodily Injury and Property Damage $ 2,000,000 
General Aggregate $ 4,000,000 
Completed Operations Aggregate $ 4,000,000 


 


The policy limits are shared by all Contractor/Subcontractors enrolled in the OCIP. 


 


Policy Exclusions (example policy forms): 


 


Coverage A Bodily Injury and Property Damage Liability 


Exclusions: 


 Expected or Intended Injury 


 Contractual Liability 


 Liquor Liability 


 Workers’ Compensation and Similar Laws 


 Employer’s Liability 


Each enrolled 


Contractor will be 


issued a separate 


Workers’ 


Compensation  


policy and policy 


number. 


A single policy will  


be issued for all  


insureds for all  


liability and property 


coverage.  Enrolled 


Contractors will  


receive a Certificate  


of Insurance. 
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Coverage A Bodily Injury and Property Damage Liability Continued 


Exclusions Continued: 


 Pollution 


 Aircraft, Auto, or Watercraft 


 Mobile Equipment 


 War 


 Damage to Property – modified or deleted by endorsement 


 Damage to Your Product – modified or deleted by endorsement 


 Damage to Your Work – modified or deleted by endorsement 


 Damage to Impaired Property or Property not Physically Injured 


 Recall of Products, Work or Impaired Property 


 Personal and Advertising Injury 


 Electronic Data 
 


Coverage B Personal and Advertising Injury Liability 


Exclusions: 


 Knowing Violation of Rights of Another 


 Material Published with Knowledge of Falsity 


 Material Published Prior to Policy Period 


 Criminal Acts 


 Contractual Liability 


 Breach of Contract 


 Quality or Performance of Goods – Failure to Conform to Statements 


 Wrong Description of Prices 


 Infringement of Copyright, Patent, Trademark or Trade Secret 


 Insureds in Media and Internet Type Businesses 


 Electronic Chatrooms or Bulletin Boards 


 Distribution of Material in Violation of Statutes 


 Unauthorized Use of Another’s Name or Product 


 Pollution 


 Pollution-Related 


 War 
 


Coverage C Medical Payments 


Exclusions: 


 Any Insured 


 Hired Person 


 Injury on Normally Occupied Premises 


 Workers’ Compensation and Similar Laws 


 Athletics Activities 


 Products – Completed Operations Hazard 


 Coverage A Exclusions 
 


Additional Policy Endorsements 
Endorsements: 


 Limits of Insurance 


 Named Insured Amended 


 Limitation of Coverage to Designated Project 


 Amendment Property Damage 


 Extended Completed Operations 


 Service of Suit 


 Signature Endorsement 


 Minimum Earned Premium and Premium Audit Premium Endorsement 


 Additional Insured – State or Political Subdivision Permits – Blanket 


 Additional Insured – Mortgagee, Assignee, or Receiver – Blanket 


 Additional Insured – Lessor of Leased Equipment – Automatic Status when Required in Defense 
Costs and Supplementary Payments Included within the Limits of Insurance 
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Additional Policy Endorsements Continued 


Endorsements Continued: 


 Deductible Liability /SIR Endorsement 


 Limited Coverage Repair Work 


 Trade or Economic Sanctions Endorsement 


 Disclosure Pursuant to Terrorism Risk Insurance Act 


 Cancellation Provision Endorsement – Manuscript 


 Claims Directory – Duties in Event of an Occurrence, Offense, Claim or Suit 
 


Additional Policy Exclusions 
Exclusions: 


 Nuclear Energy Liability Exclusion 


 Asbestos Exclusion 


 War 


 Wrap-Up Cross Suits Exclusion – Amendment – exception First Named Insured and GC 


 Designated Ongoing Operations (Scheduled Location excluded) 


 Damage to Premises Rented to You 


 Lead Exclusion 


 Discrimination 


 Exclusion – Coverage C – Medical Payments:  Any Location or Job Site 


 Employment-Related Practices Exclusion 


 Fungi or Bacteria Exclusion 


 Exclusion – Exterior Insulation and Finish Systems 


 Silica or Silica-Related Dust Exclusion 


 Total Pollution Exclusion with Hostile Fire Exception 


 Exclusion – Contractors Professional Liability (CG 2279) 


 Violation of Statutes that Govern Emails, Faxes, Phone Calls or Other Methods of Sending Material 
Information 


 


Standard Insurance Service Office Commercial General Liability Insurance policy or equivalent, including Bodily 


Injury, Property Damage, Personal Injury and Completed Operations covering operations at the Project Site for 


enrolled Contractors shall be provided.  An eight-year (8) extension of the Completed Operations Liability 


coverage for the Colorado Statute of Repose and the Statute of Limitations will begin upon the earlier of 


expiration of the OCIP policy, Substantial Completion of the Project, or the completion of work under the 


contract.  This insurance will not extend to products liability coverage for any product manufactured away from 


the Project Site.  The OCIP will be primary and non-contributory as it relates to coverage provided under the 


OCIP. 


 
Contractor will be responsible for repayment of any deductible for Bodily Injury or Property Damage up to 


$25,000 per occurrence to the extent loss costs (including allocated loss adjustment expense) payable are 


attributable to its acts, or the acts of its Subcontractors, or any other entity or person for whom it may be 


responsible, with no increase in the Contract amount. 


 


To the extent losses covered and payable under the OCIP arise out of, or are the responsibility of the 


Contractor’s Subcontractor(s) of any tier, Contractor may seek contribution from those Subcontractor(s) in an 


amount equal to the self-insured retention or deductible amount under the Subcontractor’s own conventional 


General Liability Insurance Policy in effect at the time of enrollment into the OCIP, but in no case may the 


Contractor collectively collect more than the per occurrence deductible of $25,000 for the occurrence which is 


the contractual responsibility of the Contractor. 


 
Refer to policy for terms, exclusions, and conditions. 


 
 







OCIP PROJECT INSURANCE MANUAL 
SECTION 4 – INSURANCE COVERAGES INCLUDED UNDER THE OCIP 


50580: CDOT OCIP Program 2012\Administration - Sandy\Project Manuals\Current\PIM 1012.docx Colorado Department of Transportation (CDOT)/October 9, 2012 - 18 


4.3 Excess Liability (EL, GL) 


Insurer: TBD 
 
Policy Limit: 
 $100,000,000 Each Occurrence 
 $100,000,000 Aggregate 


Coverage is in excess of the primary Commercial General Liability and Employer’s Liability.  Such Excess Liability 
Insurance will be primary and non-contributory as to any other excess insurance the parties hereto may have in 
force.  An eight-year (8) extension (for the Statute of Repose) of the Completed Operations Liability coverage is 
anticipated and will begin upon the earlier of expiration of the Commercial General Liability Policy or Substantial 
Completion of the Project.  This insurance will not extend products liability coverage for any product 
manufactured away from the Project Site. 


 


4.4 Contractor’s Pollution Liability 


Insurer:  TBD 


Policy Limit: 


 $ 25,000,000 Per Claim 


 $ 25,000,000 Aggregate 


 Claims Expenses (including Defense Costs) within limits 


 


Coverage will include Bodily Injury or Property Damage from a pollution event as defined within the policy form 
resulting from covered operations or completed operations of the Work performed at the Project Site. 


 


Contractor will be responsible for repayment of any deductible associated with the activities of the Contractor or 


their Subcontractors up to $50,000 per occurrence to the extent loss costs (including allocated loss adjustment 


expense) payable are attributable to its acts, or the acts of its Project Contractors and Subcontractors, or any 


other entity or person for whom it may be responsible with no increase in the Contract amount. 
 


Limits outlined above may be satisfied in various combinations with an umbrella/excess policy. 


4.5 Builder’s Risk 


The Owner will procure, pay for, and maintain a builder’s risk insurance policy, including coverage for in-transit 
and off-site storage, to protect the interests of the Insureds, including Owner, Contractors, and Subcontractors, 
against the risk of loss or damage to the Work during construction at the Project Site.  Such policy will include a 
waiver of subrogation in favor of Owner, Architect, Contractors, and Subcontractors. 
 
Coverage will include all materials, supplies, and equipment that are intended for specific installation in the 
Project while such materials, supplies, and equipment are located at the Project Site, in transit or while 
temporarily located away from the Project Site for the purpose of storage at the risk of one of the insured 
parties, as agreed upon by the Owner in writing in advance of such transit or storage. 
 


Policy Coverage Form and Exclusions (examples): 


 


Commercial Inland Marine – Builders Risk Coverage Form 


Endorsements: 


 Extra Expense Endorsement 


 Elite Property Enhancement:  Builders Risk – sublimits apply 


 Builders Risk Warranties 
 


Exclusions: 


 Government Action 


 Nuclear Hazard 


 War and Military Action 
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Exclusions Continued: 


 Ordinance or Law 


 Water – modified or deleted by endorsement 


 Earth Movement 


 Mold Exclusion 


 Flood and Earthquake 


 Workmanship – omission in, or faulty, inadequate or defective 
 


Policy Coverage Extensions (sublimits may apply): 


 Fire Department Service Charges 


 Valuable Papers and Records 


 Trees, Shrubs and Plants 


 Debris Removal 


 Pollutant Clean-Up and Removal 
 
This insurance will not include any tools or clothing of workers or any tools, equipment, protective fencing, 


scaffolding, and equipment owned, rented, or used by Contractor and used in the performance of the Work, or 
work performed at off-site fabrication facilities.  Contractor shall waive any such rights of recovery from Owner 
and/or the OCIP Policies. 
 
Contractor will be responsible for repayment of any deductible for Property Damage up to $25,000 per 
occurrence to the extent loss costs (including allocated loss adjustment expense) payable are attributable to its 
acts, or the acts of its Subcontractors, or any other entity or person for whom it may be responsible, with no 
increase in the Contract amount. Contractor may not seek contribution of this deductible from its Subcontractors. 
 
Note:  The Builder’s Risk policy terms vary from policy to policy, and such insurance provided by the Owner will 
be subject to such limits of liability, exclusions and deductibles as Owner may negotiate in its discretion.  
Contractor is advised to consult the terms of the policy to ascertain its terms. 


 


4.6 Contractor’s Professional Liability for Consulting Services 


The Owner will procure, pay for, and maintain Contractor’s Professional Liability Policy for the negligent acts, 
errors or omissions of the Insureds while providing design professional and consulting services to CDOT for the 
Project for the duration of the applicable Colorado Statute of Repose. There should be no exclusion on the policy 
for the type or scope of work associated with the Project. 


 


Insurer:  To Be Determined 


Policy Limit: 


 $ 25,000,000 Each claim 


 $ 25,000,000 General aggregate 


 


The Contractor is responsible for repayment of any deductible up to $50,000 per claim or occurrence. 


 


If the Owner must transfer Contractor’s Professional Liability policy to Contractor outside of the OCIP after the 
Contract is executed, a Change Order to the Contract will be issued. 


 


4.7 Coverage 


Unless herein otherwise specifically indicated, the policies set forth in Sections 4.1 through 4.6 above will cover, 
only at the Project Site, those operations performed or employees of the insured parties directly engaged in 
connection with the Work. 


 


The coverage referred to in Sections 4.1 through 4.6 will be set forth in full in the respective Policy forms.  The 
foregoing descriptions of such policies are not intended to be complete, or to alter or amend any provision of the 
actual policies.  In matters, if any, in which the said description may conflict with the Policy, and to the extent 
there are conflicts or inconsistencies, the provisions of the insurance Policy shall govern. 
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4.7 Coverage Continued 


 


Except for completed operations coverage and any policy endorsement which extends coverage beyond the 
policy expiration, the OCIP insurance shall discontinue upon the date of Final Payment to the Contractor on the 
Project for the Work completed under Contract. 


 


Coverage may also be discontinued if the Project is substantially delayed for an extended period of time, or if the 
Project, or the OCIP is permanently terminated. 


 


4.8 Alternate Insurance 


Owner makes no guarantees or warranties, and disclaim any responsibility whatsoever, that the OCIP policies 
will remain in effect and in no way assumes responsibility for the solvency of the insurers, or any of their parent, 
subsidiary, excess, re-insurers or other companies or group members. 


 


If Owner, for any reason, is unable to furnish the insurance as specified in Section 4.1 through 4.6 upon 45 days 
written notice from Owner, Contractor shall obtain replacement insurance with minimum coverage and limits set 
forth in Section 4 above.  The OCIP shall continue to provide coverage for losses until alternate insurance is in 
place.  Contractor shall provide Owner with certificates of insurance or, at Owner’s option, certified copies of 
policies upon issuance thereof.  Contractor may further require its Subcontractors of every tier to obtain 
replacement insurance.  Owner shall issue an appropriate Change Order to Contractor to adjust the GMP for the 
actual cost of the additional premiums to Contractor and its Subcontractors for such replacement insurance.  
Owner shall pay such amounts within thirty (30) days of receipt of such Change Order. 


 


4.9 Excluded Property 


Contractor and Subcontractors shall retain the risk of loss for all premises and operations exposures of 
Contractor away from the Project Site, and for any damage whatsoever to their equipment, stationary or mobile, 
tools, supplies, materials, automobiles and vehicles, highway or otherwise, cranes, and hoists or any other 
property owned or leased which will not be incorporated into the physical construction. 
 
The separate insurance maintained for any property described in this section shall contain a Waiver of 
Subrogation on the part of the insurance company in favor of Owner, Contractor, and all other Contractors, and 
Subcontractors at any tier, with respect to on-site activities.  If a Contractor of any tier chooses to self-insure 
any of the property described under this section, then that Contractor shall indemnify the Owner, Contractor, 
and all other Contractors and Subcontractors working at the Project, and all other persons or entities shall be 
held harmless for any loss or damage to the property while on the Project Site. 
 
Contractor and Subcontractor shall pay any costs not covered because of deductibles, if any, under these 
policies. 
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Contractor-Provided Insurance 


5.1 Required Insurance 


Contractor and Subcontractors shall at all times during the period in which this Contract is in force and effect 
provide and maintain insurance and shall require all their Subcontractors to provide and maintain insurance of 
the type and in limits as set forth below.  Such insurance shall be in a form and from issuing companies 
acceptable to the Owner.  The issuing companies must have a Best’s rating of A-, VII or better.  The insurance 
may be provided in a policy or policies, primary and excess, including the so-called umbrella or excess form.  
The limits of liability shall be as stated below, unless, prior to commencement of any Work, written approval is 
granted by Owner for variance from those limits. 


 


5.2 Automobile Liability 


Insurance shall cover all owned, non-owned and hired automobiles. Such insurance shall provide coverage not 
less than that of a standard Insurance Services Office (ISO) Business Auto Coverage policy with limits not less 
than listed below. Contractual Liability, if not provided in the policy form, is to be provided by endorsement. 
 
General Contractor Limit 
 


$ 1,000,000 Combined Single Limit each occurrence for Bodily Injury and Property Damage 
 
Subcontractor Minimum Limit 
 


$ 1,000,000 Combined Single Limit each occurrence for Bodily Injury and Property Damage 


 


5.3 Workers’ Compensation – Off-Site Exposures 


For all operations away from the Project Site, Contractors and Subcontractors shall carry Workers’ Compensation 
insurance in compliance with statutory limits for the Workers’ Compensation Laws of the State of Colorado and 


Employer’s Liability limits of not less than: 
 


$ 1,000,000 Each Accident for Bodily Injury 


$ 1,000,000 Policy limit for Bodily Injury by disease 


$ 1,000,000 Each Employee for Bodily Injury by disease 


 


5.4 Commercial General Liability 


Evidence of liability insurance for premises and operations exposures of Contractors and Subcontractors away 
from the Project Site shall be provided by Contractor/Subcontractor.  Coverage to be provided in a form 
equivalent to the Standard Insurance Service Office Commercial General Liability Insurance policy (occurrence 
form) including products liability for any product manufactured, assembled, or otherwise worked upon away 
from the Project Site, as well as for any damage whatsoever to their equipment, stationary or mobile, tools, 
supplies, materials, automobiles and vehicles, highway or otherwise, cranes, and hoists or any other property 


owned or leased which will not be incorporated into the physical construction. 
 
Contractor Limit 
 


$ 5,000,000 per occurrence 


$ 5,000,000 annual general aggregate and products/completed operations aggregate limits 


 


All Contractors  


shall provide  


evidence of  


Automobile 


Liability.  


The OCIP does  


not cover Automobile 


Liability. 
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Subcontractor Minimum Limit 
 


$ 1,000,000 per occurrence 


$ 2,000,000 annual general aggregate and products/completed operations aggregate limits 


 


The required insurance limits may be provided through a combination of primary and excess policies, including 
the umbrella form of policy. 


 


5.5 Contractor Construction Equipment Insurance 


Any policies maintained by the Contractor/Subcontractor on its owned and/or rented equipment and materials 
shall contain a provision requiring the insurance carriers to waive their rights of subrogation against the Owner 
and all other indemnities named in the Contract. 


 


5.6 Watercraft or Aviation 


Should watercraft or aircraft of any kind be used by a Contractor or Subcontractor or by any person on its 
behalf, Contractor/Subcontractor or such other party will maintain or cause the operator of the watercraft or 
aircraft to maintain watercraft or aircraft liability insurance, including bodily injury, property damage, and 
passenger liability, as respects any watercraft or aircraft owned, used, operated, or hired in connection with the 
Work by Contractor or by anyone else with limits of $10,000,000 combined single limit for bodily injury and 
property damage any one occurrence, each watercraft or aircraft. 


 


5.7 Environmental and Asbestos Abatement Coverage (where required) 


Should the Project involve the removal of asbestos, the removal/replacement of underground tanks or the 
removal of toxic chemicals and substances, Contractor shall be required to provide adequate coverage, with 
limits not less than $2,000,000 per claim basis, for such exposures subject to requirements and approval of 
Owner and/or the Contractor.  


 


5.8 Professional Liability (Errors and Omissions where required) 


Should the Contractor’s or Subcontractor’s work involve a design/build component where professional services 
are provided or contracted for, Professional Liability insurance as described below in this paragraph shall be 
required and will be maintained by Contractor or Subcontractor, their Architect and all Sub-Consultants for the 
duration of the applicable Colorado Statute of Repose. There should be no exclusion on the policy for the type or 
scope of work associated with the project. Such insurance shall be approved by the Owner and the Contractor.  
Whether design-build subcontractors can be accepted into the OCIP Program at all will be evaluated at the time 
of final selection of these subcontractors.  If a design-build subcontractor cannot be included in the OCIP, then 
the Guaranteed Maximum Price will be equitably adjusted for the cost for insurance premiums for that 
subcontractor. 
 


$ 1,000,000 each claim 


$ 1,000,000 general aggregate 


 


5.9 Railroad Protective Insurance 


In addition to the above, the Contractor shall furnish evidence to CDOT that, with respect to the operation the 
Contractor or any of its subcontractors perform, the Contractor has provided for and on behalf of the Railroad 
Company, and each Railroad Company when more than one is involved, Railroad Protective Public Liability and 
Property Damage Insurance provided for a combined single limit of Five Million Dollars ($5,000,000) per 
occurrence with an aggregate limit of Ten Million Dollars ($10,000,000) applying separately for each annual 
period for: 
 


1. All damages arising out of bodily injuries to or death of one or more persons. 
2. All damages arising out of injury to or destruction of property. 
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5.9 Railroad Protective Insurance Continued 


Said policy or policies of insurance shall be deemed to comply with the Railroad Protective Insurance 
requirements if each of said policies contains a properly completed and executed ―Railroad Protective liability 
Form,‖ copies of which are available from CDOT’s Agreements Engineer, Colorado Department of Transportation, 
4201 E. Arkansas Avenue, Denver, CO 80222. All required policy or policies of insurance shall be submitted to 
the Project Director for transmittal to the Railroad Company’s Insurance Department. 
 
The Railroad Protective Insurance shall be carried until all Work required to be performed under the terms of the 
Contract is satisfactorily completed as evidenced by the formal acceptance of CDOT. The Railroad Company shall 
be furnished with the original of each policy carried on its behalf. 


 


5.10 Certificates of Insurance 


Contractors shall provide to the CDOT’s designated representative, Project OCIP Administrator, Sandy Gibbons, 
properly executed certificates of insurance as required by the contract. 


Recommendation 
To avoid duplicate premiums, Contractors/Subcontractors may endorse their off-site Workers' 
Compensation and Commercial General Liability policies to reflect that this Project is covered under an 
OCIP.  Contact your insurance agent/broker to avoid duplication of coverages. 


 


Limits required above may be satisfied in combination with an Umbrella policy. 


 


5.10.1  Conditions 


 All requirements imposed in this Project Insurance Manual and Book 1, Section 9.0, with the 
possible exception of any allowable differences in policy limits, and required of Contractor, shall 
likewise be imposed upon, assumed and performed by each Contractor and Subcontractor. 


 Each party hereto shall require that all policies of insurance, as allowed by statute, that are in any 
way related to the Work, including those that are secured and maintained by any Contractor, 
Subcontractor, or their consultants, include clauses providing that each underwriter shall waive all 
of its rights of recovery under subrogation or otherwise, against the Owner, its officials, directors, 
officers, and employees and all other interests as may be reasonably required by Owner. 


 Each insurance policy required of Contractor/Subcontractor in Section 5.2 through 5.8 
shall be endorsed as follows: 


 With respect to all liability policies required, Owner and Contractor, and their elected and appointed 
directors, officials, officers, employees, and all other interests as may be reasonably required by 
the Owner and Contractor for the Project shall be named as Additional Insured.  The coverage 
afforded the Additional Insured under these policies shall be primary insurance to the extent the 
claim arises, in whole or in part, from the negligence of the Contractor or its Subcontractors.  In 
such cases, if the Additional Insured has other insurance which is applicable to the loss, such other 
insurance shall be on an excess and non-contributory basis. 
 
The Additional Insured Endorsement shall be the equivalent to ISO form CG2010 (07/04) and 
CG2037 (07/04) editions.  It shall state that the coverage provided to the Additional Insured is 
primary and non-contributory with respect to any other insurance available to the Additional 
Insured. 


 In the event of any claims being made by reasons of bodily injury, personal injury, or property 
damage sustained by agent, servant, or employee of one insured for which another insured is or 
may be liable, the policy shall cover such insured against whom a claim is made in the same 
manner as if a separate policy had been issued to each insured (Severability of Interest). 


 Contractor shall furnish each of its Subcontractors a copy of this Project Insurance Manual and 
Book 1, Section 9.0 – Owner Controlled Insurance Program Requirements.  Contractor shall ensure 
that the duties, obligations, and requirements of these insurance provisions shall apply to all 
Subcontractors with whom Contractor may contract. 


Waiver of Subrogation 


Additional 


Insured 
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5.11 Insurance Requirements for Other Work-Related Parties 


Vendors, suppliers, material men, owner/operator truckers, firms whose sole function is to transport materials, 


supplies, tools, equipment, parts or items to or from the project site and Subcontractors who will perform no 


actual labor at the site shall not be covered by insurance purchased by Owner through the OCIP.  


However, these excluded parties shall obtain and maintain until all of their obligations have been discharged, 


including any warranty periods under this contract are satisfied, the insurance coverage specified in subsections 


listed below. 


Such insurance shall be in a form and from issuing companies acceptable to Owner.  The issuing companies 


must have a Best’s rating of A- VII or better. 


Automobile Liability 


$ 1,000,000 Combined Single Limit each occurrence for Bodily Injury and Property Damage. 


Workers’ Compensation 


Statutory WC limit applicable to State of Colorado 


Employers Liability – Limits not less than: 


$ 500,000 Each Accident for Bodily Injury 


$ 500,000 Policy Limit for Bodily Injury by disease 


$ 500,000 Each Employee for Bodily Injury by disease 


Commercial General Liability 


$ 1,000,000 Per occurrence  


$ 2,000,000 Annual General Aggregate and Products/Completed Operations Aggregate  


 Limit 


Such insurance shall be primary and non-contributing with any other insurance and be in a form and from 


insurance companies reasonably acceptable to Owner. 
 


The required insurance limits may be provided through a combination of primary and excess policies, including 


the umbrella form of policy. 
 


Liability policies required under Section 5.10 shall, where prudently feasible, named Owner and Contractor and 


their elected and appointed officials, directors, officers, employees, and any additional entities as Owner or 


Contractor may request, as Additional Insured. The Additional Insured Endorsement, equivalent to ISO form 


CG2010 (07/04) and CG2037 (07/04) editions, shall state that the coverage provided to the Additional Insured is 


primary and non-contributory with respect to any other insurance available to the Additional Insured. Contractor 


is responsible to ensure to the best of its ability that those entering the Project Site location have evidence of, or 


hold, the appropriate insurance or that those visitors are escorted while at the Project. Exceptions may be 


granted where mutually agreed to in advance between the Owner and the Contractor.  


All policies of insurance required in this section shall be endorsed to provide that the insurance company shall 


provide written notice to Owner at least 30 days prior to the effective date of any cancellation of such policies. 


All policies of insurance, as allowed by statute, that are in any way related to the Work, including those that are 


secured and maintained by consultants and Subcontractors, include causes providing that each underwriter shall 


waive all its rights of recovery under subrogation or otherwise, against Owner, Owner’s representative, 


Contractor, Project Contractors and Subcontractors.  


Parties covered in this Section shall cause to be furnished to Owner and Contractor, or their Insurance 


Representative, certificates of insurance evidencing all insurance as required by this Contract. As and when 


Owner or Contractor may direct, copies of the actual insurance policies or renewals or replacements thereof shall 


be submitted to Owner or Contractor. All copies of policies, if any, and certificates of insurance submitted to 


Owner shall be in form and content acceptable to Owner or Contractor.  
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Responsibilities under the OCIP 


Contractor’s Obligations 


Contractor shall furnish each Subcontractor a copy of this Project Insurance Manual and Book 1, Section 9.0 – 
Owner Controlled Insurance Program Requirements, as it may be amended from time to time, and shall make 
the same requirement of all Subcontractors with respect to their subcontract or procurement procedures.  The 
duties, obligations, and requirements of these insurance provisions shall apply to all Contractors and 
Subcontractors with whom Contractor may contract. 
 


Contractor and Subcontractor Pricing 
Contractor/Subcontractor 


Contractor shall furnish each Subcontractor a copy of this Exhibit – Owner Controlled Insurance Program 
Requirements and Project Insurance Manual, as it may be amended from time to time, and shall make the same 
requirement of all Project Contractors and Subcontractors with respect to their subcontract or procurement 
procedures. The duties, obligations, and requirements of these insurance provisions shall apply to all Contractors 
and Project Contractors, and Subcontractors with whom Contractor or Project Contractors may contract. 
 


A.  Calculation of Insurance Line Items included in the OCIP 


The Contractor and its eligible Project Contractors and Subcontractors shall complete the Insurance 


Calculation Worksheet provided by CDOT with the CDOT OCIP Insurance Instructions. The completed 


Insurance Calculation Worksheet for the Contractor and all identified Project Contractors shall be submitted 


with their RFP to CDOT. The line items and worksheets will be reviewed by the CDOT Insurance 


Representative. 


The CDOT Insurance Representative will verify the amount(s) as reasonable for the type of Work included 


on the line items. Upon verification CDOT will determine at its sole discretion to include the OCIP related 


insurance costs in the Proposal Price of the RFP or implement the OCIP for the Project and remove such 


costs from the cost of the Project. 


Should the OCIP be implemented for the Project, the Contractors shall be responsible to remove such costs 


from all future change orders based upon the percentage of the initial deduction to the adjusted Gross 


Amount of the Contract for any approved Change orders moving forward on the Project. 


OCIP-Related Insurance/Proposal Price (Gross Amount) of the RFP = % of deduction for all future change 


orders to the Project. 


Calculation Procedures: 


1. Commercial General Liability – Primary and Workers’ Compensation 


The insurance verification process will be calculated by multiplying the appropriate rating basis (estimated 


payroll or revenue) applicable to the Work performed at the Project jobsite, times the rate identified on the 


Project Contractors’ policy rate page. If the policy does not properly identify state information and/or class 


code, the insurance carrier shall endorse the state and class codes for the policy on an ―if any‖ basis. 


The basis for rate shall be established based on the coverage limits ordinarily maintained by the Project 


Contractors. Policy rate pages issued by the carrier must be submitted with the Insurance Calculation 


Worksheet with the RFP for the Contractor and all identified Project Contractors within the RFP. There will 


be no exceptions. 


2. ―Self-insured‖ or Self-Retention Programs (SIR) 


The Project Contractors with SIRs shall submit the loss pick associated with their ―self-insured‖ or retention 


program. The loss pick must be provided on the insurance carrier’s letterhead. 


The primary General Liability/Workers’ Compensation rate (RATE) shall be calculated as follows: 


Rate = [deductible rate + (loss pick rate x LCF)] 


The deduct will be calculated by multiplying the ―Rate‖ times the appropriate rating basis (estimated payroll 


or revenue) applicable to the Work performed at the Project jobsite. 


3. Excess/Umbrella 
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Excess/Umbrella liability insurance deduct will be calculated on the annual policy rate, if the annual rate is 


not provided a minimum deduct of 15% of the primary General Liability rate will be applied. 


 


If requested, an Officer of the Project Contractor will sign and deliver to the CDOT and/or its Insurance 


Representative an affidavit attesting to the fact that all insurance as covered by the OCIP has been removed 


from their Gross Amount under Contract. 


The Project Contractor will identify its total cost of insurance on the Insurance Calculation Worksheet as 


provided to the Contractor and then to CDOT. This worksheet would be the basis for negotiation with the 


Contractor or Project Contractor to add back to the Contract the cost of insurance required should the CDOT 


elect not to enroll the Project Contractor in the OCIP, or the OCIP coverage is cancelled. 


 Line of Coverage 
Total Project 


Insurance 
OCIP Line Item Credit 


Contractor 


 Workers’ Compensation $ $ 


 Commercial General 
Liability 


$ $ 


 Excess (Umbrella) Liability $ $ 


 Contractor’s Pollution 
Liability 


$ $ 


 Builder’s Risk $ $ 


 Project Professional 
Liability 


$ $ 


Project Contractors (Identified in Proposal) 


 Workers’ Compensation $ $ 


 Commercial General 
Liability 


$ $ 


 Excess (Umbrella) Liability $ $ 


 Contractor’s Pollution 
Liability 


$ $ 


 Project Professional 
Liability 


$ $ 


Other Contractors – Estimated (% and Estimate) 


 % of Total Proposal Price $ $ 


 Estimate in Proposal Price $ $ 


Total Insurance – Proposal Price $ $ 


 
 


Throughout the course of the Project, contractors will be responsible for reporting and maintaining certain records as 
outlined in this Section. 


 
The Contractor/Subcontractor is required to cooperate with the CDOT and the Project OCIP Administrator in all 
aspects of OCIP operation and administration.  Responsibilities of the Contractor/Subcontractor include the 
following: 


 Accept the insurance described within this Project Insurance Manual and Book 1, Section 9.0 of the contract 
and promptly furnish any information required by Owner and its Insurance Representative for enrollment. 


 Comply with OCIP requirements which are set forth herein and in Book 1, Section 9.0 of the contract. 


 Sign a dividend release form authorizing the insurance companies providing the OCIP to pay any dividends, 
refunds or return directly to Owner.  Owner shall be entitled to retain all dividends, refunds, or returns. 


 Immediately report and assist in the investigation of any accident or occurrence involving injury to any 
person or loss or damage to property, and cooperate with the companies involved in adjusting any claim by 
securing and giving evidence, and obtaining the participation and attendance of witnesses required for the 
investigation or defense of any claim or lawsuit.  If failure to report a claim, or late reporting of a claim, or 


Note: If the Contractor or any eligible Project Contractors do not furnish the required 


information and documentation required for verification the Project Contractors’ insurance 


related costs it will be subject to a cost estimate of 2.50% of the Gross Amount of their 


Contract amount. 
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failure to use an approved care provider, or failure to comply with any contractual obligations results in an 


increase in cost to the Owner of a workers’ compensation claim, or in a rejection of a workers’ 
compensation claim, then Contractor shall be responsible for the resulting increase in the cost of any 
medical or indemnity benefits.  If a Subcontractor should fail to report a claim, or fail to timely report a 
claim, or fail to use an approved care provider, or fail to comply with any contractual obligations which 
results in an increase in the cost of a workers compensation claim, the OCIP Administrator shall provide 
written notice to the Contractor of such failure to comply within seven (7) days of discovery of such non-
compliance.  Contractor may pass increase in cost through, as appropriate, to its Subcontractors. 
 
Failure to comply with any of the above items will be considered noncompliance with the Contract and may 
result in remedial action, including withholding of payment, and/or removal of Contractor and/or 
Subcontractor from the Project Site. 


 


6.1 Contract Award Notification 


Each Contractor is responsible for reporting its Subcontractors of any tier prior to Subcontractors’ start of work.  


The Contractor must complete the Subcontractor Notification form found in Section 7, page 41 and send it to the 
OCIP Administrator and a designee as determined by CDOT. 


 


6.2 Contractor Enrollment 


Prior to commencement of operations at the Project Site, each Contractor shall complete a 
Contractor/Subcontractor Application for enrollment into the OCIP. 
 
For insurance purposes, each Contractor agrees that both it and its Subcontractors shall keep and maintain 
current, accurate and complete records of their work and shall furnish same to Owner, in accordance with the 
requirements of the Owner or insurance company or companies, permit inspection of its relevant books and 
records periodically by the insurance company, or Owner and their Insurance Representatives for the purpose of 
determining the value of their construction work, including labor, on the Project. 
 
 
 


Contractor shall not violate or knowingly permit to be violated any condition of the policies of insurance provided 
by Owner under the terms of this Contract and shall at all times satisfy the requirements of the insurance 
companies issuing them. 


 


Note:  Enrollment into the OCIP is required but not automatic.  Contractors/Subcontractors MUST complete 
the enrollment forms and participate in the enrollment process for OCIP coverages to apply.  Access to the 
Project site may not be permitted until enrollment is complete. 


 


6.3 Safety Responsibilities 


Actively support and comply with the applicable contract safety requirements and the site-specific Safety 
Procedures. 


 


6.4 Insurance Costs/Premium Payment 


CDOT will arrange for OCIP coverages and pay applicable premiums for the benefit of enrolled contractors.  The 
contractors’ obligations are as follows: 


 Exclude all duplicate insurance costs in their bid and contract amounts including change orders. 


 Make deductions for insurance. 


 Execute and provide necessary OCIP documents and agreements (see Enrollment Checklist, page 34). 


 


6.5 Completion of Work 


Upon request of final inspection by CDOT or its representative, the Contractor/Subcontractor shall send a 
completed Contractors Notice of Completion to the OCIP Administrator. 


All premiums due  


for coverage under  


the OCIP are paid  


by the Owner 







OCIP PROJECT INSURANCE MANUAL 
SECTION 6 – RESPONSIBILTIES UNDER THE OCIP 


50580: CDOT OCIP Program 2012\Administration - Sandy\Project Manuals\Current\PIM 1012.docx Colorado Department of Transportation (CDOT)/October 9, 2012 - 30 


Final payment may be withheld until all necessary forms have been submitted to the OCIP Administrator in 
addition to any other contract requirement. 


 


6.6 Workers’ Compensation Payroll Reporting 


Each Contractor or Subcontractor enrolled in the OCIP is required to submit to the Project OCIP Administrator 
monthly the following Project site payroll figures for pay periods within each calendar month. 


 Total payroll (adjusted for overtime) per Workers' Compensation Class Code 


 Contractor must use the payroll reporting form provided – Monthly Payroll Summary 


 Contractor is solely responsible to see that each Subcontractor promptly and accurately submits the 
required payroll figures 


 When a Contractor or Subcontractor completes work on the Project site, the report submitted for the 
last month's payroll shall be marked FINAL by the Contractor 


 
Note:  A separate Monthly Payroll Report Summary is required for each contract on which you are performing at 
Project site. 
 
All enrolled Contractors or Subcontractors are required to maintain payroll records for the Project site in 
accordance with the basic Manual of Rules, Classifications, and Experience Rating Plan for Workers’ 
Compensation and Employers Liability insurance, per their own insurance policy. 
 
Such records shall allocate the payroll by workers’ compensation classification(s) and shall exclude the excess 
or premium paid for overtime (i.e., only the straight time rate shall apply to overtime hours worked). 


 
It is important that you properly classify payrolls, as these will be reported to the rating bureau for calculation of 
future experience modifiers for your firm.  Each enrolled Contractor or Subcontractor shall make available its 
books, vouchers, contracts, documents, and records, of any and all kinds, to the auditors of the OCIP insurers or 
Colorado Department of Transportation (CDOT)’s representatives at any reasonable time during the policy 
period, any extension, or during a final audit period as required by the insurance policies, or as required by 
contract. 
 


Note:  Failure to submit the payroll reports as required may result in the withholding of payments until required 
documentation is received. 


 


6.7 Claims Reporting 


Immediately report and assist in the investigation of any accident or occurrence involving injury to any person or 
loss or damage to property, and cooperate with the companies involved in adjusting any claim by securing and 
giving evidence, and obtaining the participation and attendance of witnesses required for the investigation or 
defense of any claim or lawsuit. Failure to comply will result in Contractor being responsible for payment of any 
medical or indemnity benefits, or claim costs accrued as a result of late reporting, or failure to report the claim. 
Refer to Section 9 of this manual. 


 


6.8 Off-Site Locations 


The Contractor is responsible for applying for approval to have any off-site locations that are not currently a part 
of the Project site covered under the Workers’ Compensation, General Liability, Excess Liability, Contractors 
Pollution Liability, and Builder’s Risk policies.  The Contractor shall notify the OCIP Administrator of the need and 
shall request approval of the site. 
 
The request should include the location, address, and description of the site and the type of use it will be put to 
and the duration of the work to be performed at the site.  The off-site location must be 100% dedicated to the 
Project. 


 


6.9 Change Order Procedures 


The same procedures will apply as outlined in Section 3.4 of this manual. 
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6.10 Close-Out Procedures under the OCIP 


 Each Enrolled Contractor/Subcontractor of every tier must submit the Contractors Notice of Completion 
(page 40) when it has completed all its work at the Project and no longer has workers on site. 


1. The form is to be submitted by each Contractor to the OCIP Administrator. 


2. A copy of this form should be submitted to the Contractor by the submitting Subcontractor. 


 The OCIP Administrator will verify that all Project payrolls have been submitted including the payroll of any 
lower tier Subcontractors. 


 The OCIP Administrator will verify that any and all claim deductible obligations under the Contract have 
been fulfilled. 
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OCIP Enrollment Checklist 


Forms required for enrollment – due prior to site arrival 


 Contractor Application Enrollment Form – Form A – page 35  


 Insurance Calculation Worksheet – Form A – page 36  


 Assignment and Transfer Form – Form A – page 37  


 Certificate of Insurance (for insurance provided by Contractors) – pages 42-43  


Payroll Repots – due on the tenth day of the month following end of reporting period 


 Workers’ Compensation Payroll Report – Form B – page 38 – 39  


End of Contract Completion Report – due within 15 days of completion of contract 


 Notice of Completion – Form C – page 40  


Subcontractor Award Notice – due within one day of award 


 Subcontractor Award Notification (if applicable) – Form D – page 41  


 


NOTE: Submission of an application for enrollment does not constitute coverage 
under the program.  You are not covered until Colorado Department of 
Transportation (CDOT) and the Contractor have been notified by the Project 


OCIP Administrator you are enrolled. 


 


FAX or E-MAIL Forms to: 


Sandy Gibbons, OCIP Administrator 


Project  


Lockton Companies 


8110 E. Union Avenue, Ste. 700 


Denver, CO  80237 


Phone:  (303) 520-6135 


Fax: (303) 865-6011 


Email: sgibbons@lockton.com 


 
 







 


Colorado Department of Transportation (CDOT) 
____________ Project 
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Contractor/Subcontractor Application 
Form A 


 
Is this a   New Contract/New Enrollment  Additional Contract  Change Order 


 


 
Applicant is (check boxes):  Corporation  Partnership  Individual  WBE  DBE  ESB 


 


Federal Employer’s Identification Number:    _________________________________________________________  
 


NCCI Experience Modification ID Number:    ______________  Normal Anniversary Rating Date:   ______________  


 


II.  CONTACT INFORMATION 


Payroll Reporting: Name: Phone: Fax: 


Payroll Auditing: Name: Phone: Fax: 


Safety Contact: Name: Phone: Fax: 


Claim Reporting: Name: Phone: Fax: 


Insurance Information: Name: Phone: Fax: 


 


III. CONTRACT INFORMATION 


Project/Description:  Contract Value: $ 


You Were Hired by:  Est. Start Date:  


Type of Work:  Est. Completion Date:  


 


Do you expect to subcontract any of your work?     YES*   NO 


 NOTE: If answered yes, a Subcontractor Award Notification must be sent to Lockton within one day of award to 


Subcontractor. 


 


IV. OTHER CONTRACTS 


LIST ALL OTHER OPEN CONTRACTS OR PURCHASE ORDERS YOU HAVE AT THIS OCIP Project: 


        


I.  GENERAL INFORMATION 


Company Name:  


Enrollment Contact: Name: Phone: Fax: 


 Email Address (If Applicable):  


Company Address: Street Address: 


 City: State: Zip: 







 


Colorado Department of Transportation (CDOT) 
____________ Project 
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Assignment and Transfer Form 
Form A 


 


 


The paragraph below applies to any return premium due the Owner because of any payroll audits, dividend calculations, 
or retro adjustments on the OCIP policies ONLY.  This ―Assignment of Rights to Return Premium‖ is in no way related to 
the Contractor deducts or the insurance calculation worksheet information.  This assignment states that you will not try to 
claim any return premiums due the Owner as a result of purchasing the insurance policies for the Project. 
 
Whereas, and to the extent the Owner has furnished and paid for Contractors’ and Subcontractors’ insurances, of any 
tier under this contract; and, 
 
Whereas, we, the Contractor, and on behalf of our Subcontractors, of any tier, have accepted the insurances; and, 
 
Whereas, we, the Contractor, certify that all of our Subcontractors, of any tier, have or will cause to have executed an 
identical assignment; and, 
 
Whereas, we, the Contractor, and on behalf of our Subcontractors, of any tier, certify that we have not duplicated, and 
will NOT DUPLICATE such owner-furnished insurances; and, 
 
Therefore, for good and valuable considerations, we do hereby assign and transfer any and all rights, title, and all 
interests in any dividends, retrospective adjustments, participation payments, and/or return premiums, which may be 
payable to us, by any insurance company under policy or policies furnished by the Owner under this contract. 
 


Signature: Date: 


Contractor Company Name: 


 
 







 


50580: CDOT OCIP Program 2012\Administration - Sandy\Project Manuals\Current\PIM 1012.docx Colorado Department of Transportation (CDOT)/October 9, 2012 - 38 


Monthly Payroll Report 
Form B 


      Period for Month Ending ____________ 
      


 


Report Number ________________________     Final Payroll 


Contractor Name ___________________________________   (If yes provide Notice of Completion) 


Subcontractor To (Hired by)___________________________    


         


Do you have leased employees?  Y  N  Included in Report  Y  N 


  


If no payroll reported for this time period please show as: No Work.  Do not skip a month.  


 
One report is required for each contract. 


WC 
Code Description 


Number of 
Employees 


Regular 
Man-
Hours Regular Pay 


Overtime 
Man Hours 


*Straight Time 
Portion of 


Overtime Pay 


Total 
Man-
Hours Total Payroll 


         


         


         


         


         


         


 Totals        


         


*Include only pay at the straight time rate of any overtime. Do not include the premium rate pay.  


         


    


Verified by 


______________________________  Date_________ 


    (Signature of Controller or Officer)   


         


    Printed Name and Title __________________________ 


Payroll subject to audit by Lockton and/or carrier.     


         


Report due by the 10th of the following Month 
       


  Submit to:  Sandy Gibbons, Project OCIP Administrator   


   Lockton Companies, LLC     


   Phone: (303) 520-6135     


   Fax #: (303) 865-6011     


   E-mail Address: sgibbons@lockton.com   


         


Helpful Hint – To track this payroll for exclusion from your primary program, you may consider sending a copy 


to your agent/broker for audit purposes. 
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This form must be completed each reporting period by Contractor(s) and any tiers of Subcontractor(s) on the job site for each contract awarded, including 
zero payroll, if applicable, until completion of the work under each contract.  The completed form is to be sent to Project OCIP Administrator by the tenth 


day following the end of the reporting period, or payments to Contractor(s) will be withheld.  The Contractor(s) will be responsible for enforcing the 
submission of this form by its Subcontractor(s).  Contractors’ and/or Subcontractors’ computer-generated payroll report is acceptable if similar information is 


provided. 
 


Payroll Reporting Form Instructions 


 Reporting Period Ending:  Enter the last day of the reporting period for which this report is supplying payroll information. 


 Name of Contractor:  Enter your firm’s name. 


 Workers’ Compensation Class Code:  List your Workers’ Compensation class code.  This information can be obtained from your 
Workers’ Compensation policy, your insurance agent, or the information you supplied on the Insurance Calculation Worksheet. 


 Man-hours and Payroll:  List man-hours and payroll for each class code.  List straight time and overtime.  List one cumulative total 
for all employees who fall under each class code.  There is no need to break out figures on a per-employee basis. 


 Sign and Date Form. 


Definitions 


Audit All payroll records related to this OCIP are subject to physical audit by an auditor representing the ―Insurer.‖  Audits will be 
scheduled shortly after the anniversary date of the OCIP Program to verify the prior year’s reported payroll.  The ―Insurer‖ reserves 


the right to audit Subcontractors’ payroll records at any time, subject to one week’s written notice of such audit. 


Certified 


Payroll 


OCIP payroll reports must reflect certified payroll.  Signature verification by your Controller or another company officer is adequate 


to certify your payroll report. 


Class Codes Subcontractor is responsible for assigning Workers’ Compensation codes for each of its employees.  You should use the same 
classifications that would have applied under your current Workers’ Compensation policy.  Any questions regarding classification 


should be directed to the Project OCIP Administrator. 


Multiple 


Contracts 


If a Subcontractor has multiple contracts, that Subcontractor shall complete a separate Monthly Payroll Report for each contract. 


OCIP Payroll Reported payroll shall include the total payroll and hours split out by Workers’ Compensation Class Code for all employees working 
on the jobsite based on the NCCI rules for payroll inclusion. 


Overtime 
Payroll 


Earnings for any overtime work should be reported at the straight-time rate, overtime hours multiplied by straight-time hourly 
wage.  Do not include the premium portion of the wage paid to the employee.  Overtime means those hours in excess of 8 hours 


worked each day, 40 hours in any week, or work on Saturdays, Sundays, or holidays, but only when there is an increase in the 
hourly rate to work such hours. 


 


SAMPLE CALCULATION 


 Hours Wage Rate Payroll OCIP Payroll 


Straight Time  40.00 $10/hr $ 400 $ 400 


Overtime  20.00 $15/hr. $ 300 $ 200 


TOTAL  60.00  $ 700 $ 600 


 


Records 
Retention 


Payroll records (related to jobsite work) for employees covered by the OCIP should be maintained separately from all other 
Contractor payroll records.  These records shall be retained for three years following completion of your work under each 


subcontract. 


Report Due 


Date 


Regardless of your accounting period, payroll reports (OCIP Payroll Report or equivalent) are due by the tenth day following 


the end of the reporting period.  These reports should be faxed to: 


 Sandy Gibbons, Project OCIP Administrator 


Phone: (303) 520-6135       Fax:     (303) 865-6011    E-Mail:  sgibbons@lockton.com 


Failure to provide reports by the due date may cause your payments to be delayed. 


Please Note: All Contractors must report man-hours and payroll.  This includes time and materials and lump 


sum Contractors. 
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Notice of Completion 
Form C 


 


I.  COMPLETED WORK 


Company Name:  


Your Company Was Hired By:  


 


II. SUBCONTRACTORS 


List all Subcontractors who will also complete work on the date shown below: 


        


        


 


III. CONTRACT INFORMATION 


 


Final GROSS Contract Value: $  Final NET Contract Value: $  


 


Completed date:    This is our ONLY contract at this jobsite:  YES*  NO 


 


*If you are still working on other contracts at this OCIP jobsite, complete the information below: 


Company that hired you for this contract:  Project/Phase Name: 


   


   


Final Audit Lockton Companies, LLC or a designated “insurer” representative will contact 


your audit personnel identified in your Contractor Application to arrange for a 


final payroll audit. 


Record Retention All payroll records related to the OCIP must be retained for a period not less 


than three years from completion. 


Signature:  Date:  


 Controller or Company Officer   


    


THIS FORM MUST BE FAXED OR EMAILED TO:  Tiered Contractors:  Obtain written approval 


from the tier(s) above you.    


Name ________________________________  
 


Company ______________________________  
 


Date _________________________________  


Sandy Gibbons, Project OCIP Administrator 


8110 E. Union Avenue, Ste., 700 
Denver, CO 80237 


Phone:   (303) 520-6135 


Fax:  (303) 865-6011 
E-mail:  sgibbons@lockton.com 
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Subcontractor Notification 
Form D 


 


I. YOUR COMPANY INFORMATION 


Company Name:  


Enrollment Contact: Name: Phone: Fax: 


 Email Address (If Applicable):  


Company Address: Street Address: 


 City: State: Zip: 


 


II. INFORMATION ABOUT THE COMPANY YOU HIRED 


Company Name:  


Enrollment Contact: Name: Phone: Fax: 


 Email Address (If Applicable):  


Company Address: Street Address: 


 City: State: Zip: 


 


III. CONTRACT INFORMATION 


Project/Phase Name:  Type of Work:  


Estimated Start Date:  Contract Value: $ 


 


**NOTE: 
THIS FORM MUST BE FILLED OUT IN FULL AND SENT TO PROJECT OCIP 
ADMINISTRATOR NO LATER THAN ONE BUSINESS DAY AFTER YOUR COMPANY HIRES 
A SUBCONTRACTOR TO WORK AT THE OCIP PROJECT. 


 


Signature  Date  


 Controller or Company Officer   


 


THIS FORM MUST BE FAXED OR EMAILED TO: 


Sandy Gibbons, Project OCIP Administrator 
8110 E. Union Avenue, Ste. 700 
Denver, CO 80237 
Fax: (303) 865-6011 
Email:  sgibbons@lockton.com 
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Colorado Department of Transportation (CDOT) 


Sandy Gibbons 


c/o OCIP Administrator 
8110 E. Union Ave., Ste. 700 


Denver, CO  80237 


Y 







Colorado Department of Transportation (CDOT) 
____________ Project 
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Attachment to the 
Colorado Department of Transportation (CDOT) 


Insurance Certificate 
 
 


With respect to all liability policies required, Owner and Contractor, and their elected and appointed directors, 
officials, officers, employees, and all other interests as may be reasonably required by Owner and Contractor 


for the Project shall be named as Additional Insured.  The coverage afforded the Additional Insured under 


these policies shall be primary insurance to the extent the claim arises, in whole or in part, from the 
negligence of Contractor or its Subcontractors.  In such cases, if the Additional Insured has other insurance, 


which is applicable to the loss, such other insurance shall be on an excess and non-contributory basis. 
 


 The Additional Insured Endorsement, shall be equivalent to ISO form CG2010 (07/04) and 


CG2037 (07/04) editions.  It shall state that the coverage provided to the Additional Insured is 
primary and non-contributory with respect to any other insurance available to the Additional 


Insured. 


 Additional Insured status and Waiver of Subrogation in favor of the Owner, Contractor, 


officials, officers, employees, and all other interests as may be reasonably required by Colorado 


Department of Transportation (CDOT) is granted for Automobile Liability. 


 GL, WC, Equipment, and Automobile Physical Damage include clauses providing that each 


underwriter shall waive all their respective rights of recovery, under subrogation or otherwise, 
against Owner, Owner’s Representative, Contractor, Project Contractors and Subcontractors. 
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PROJECT MANUAL DEFINITIONS 
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Project Manual Definitions 


Architect: The Architect(s) and the Architects’ Consultants on the Project. 


Contractor: The Contractor/General Contractor awarded the Contract to provide constructions 


services for the Project, Haselden Construction, LLC. 


Contract: The written agreement between CDOT and Contractor and their Subcontractors to 


perform Work on the Project. Depending on the context: (i) the Design/Build 


Contract, or (ii) collectively, the Contract Documents, which establish the rights and 


obligations of CDOT and Contractor. 


Contractor: Any person or entity awarded a Contract with CDOT to provide construction services 


for the Project. 


Enrolled Contractor 


or Subcontractor: 


The Contractor and any other Project Contractors or Subcontractors enrolled in the 
OCIP as outlined in the Project insurance Manual published by CDOT Project OCIP 
Administrator. 


Insurance 


Representative and 


Project OCIP 


Administrator: 


The entity or individual designated by the Owner to represent its interest in the OCIP 


through the coordination of enrollment, claims, and other OCIP activities, as well as 


monitoring for compliance to OCIP policies, procedures, and guidelines. 


Owner: Colorado Department of Transportation (CDOT), a body corporate and political 


subdivision of the State of Colorado. 


Owner Controlled 


Insurance Program 


(OCIP): 


An insurance delivery method that includes enrolled Contractors and Subcontractors 


on the Project in an Owner’s sponsored insurance program including Workers’ 


Compensation, Commercial General and Excess Liability insurance, Contractors 


Pollution Liability, and Builder’s Risk, and such other coverage as the Owner may in 


writing specifically include in the OCIP. 


Project: The construction of the _______________ Project, both located at the [PROJECT 


LOCATION] in the State of Colorado. 


Project Site: The physical location of Work to be performed on the Project as described in the 


Contract, as well as areas adjacent to the Work necessary for performance of the 


Work, as included in the OCIP. 


 This insurance shall not apply to the operations of any Contractor or 


Subcontractor(s) of any tier at its offices, factory, warehouse, or yards.  


The OCIP insurance coverages apply only to Work performed at the OCIP 


Site. 


 


NOTE:  No coverage for off-site fabrication 


Subcontractor: Any Person with whom the Contractor has entered into any Subcontract and any 


other Person with whom any Subcontractor has further subcontracted any part of the 


Work, at any tier, performing Work at the Project Site. 


Work: All activities required to be performed by the Contractor and its Subcontractors to 


fulfill their obligations under the Contract, and as set defined in Book 1 – A-Z 


Definitions. 
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INCIDENT AND CLAIM REPORTING 
PROCEDURES 
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____________ Project 


Claims Reporting Procedures 


Workers’ Compensation 
 


All Contractors’ jobsite personnel must report work related injuries or illnesses: 
 


 Provide first aid to the injured employee. 


 Call 911 if emergency care is needed. 


 Seek care at approved medical facilities: 


Day Time: 
M-F 
7:00 a.m. to 
5:00 p.m. 


TBD 
 


 
 
 


 


TBD 
 
 
 
 


Night Time 
and 


Weekends: 


To Be Determined 


 


 Report all injuries immediately to Contractor. 
 The Contractor shall provide timely verbal notification and a written report to Contractor.  


The verbal notification shall be immediate, and under no circumstance shall it exceed 
one (1) hour from time of occurrence. 


 A preliminary written accident report shall be furnished to the Contractor and the OCIP 
Administrator within twenty-four (24) hours of the occurrence; final is due within ten (10) 
working days. 


 


 Call in the claim to:  Sandy Gibbons, Project OCIP Administrator, 
(303) 520-6135 (cell phone). 


 


The following is a list of SOME of the information Sandy will need: 


WORKERS’ COMPENSATION 


 Employee name, address, and phone number 
 Employee social security number 
 Employer name, address, and phone number 
 Wage information 
 Has the employee returned to work? 
 Complete description of the accident and injury 
 Date, time, and place of accident 
 Medical status and physician/hospital name 


 


 Notify the Project OCIP Administrator, Sandy Gibbons, of all lost-time accidents 
within one working shift. 


 


 Failure to comply will result in Contractor responsibility for payment of claim, and 
any claims cost accrued as a result of late reporting. 
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____________ Project  


Claims Reporting Procedures 


Liability Incidents 


 
 
Report any loss other than employee injuries: 
 
 Take care of any injured parties. 
 
 


 Call 911 if emergency assistance is needed. 
 
 


 Report all events to ________, the [Contractor] Safety Representative, 
at (____) ____-_____.  If __________ is unavailable, contact Mark Semonisck at 
(303) 588-6950. 


 
 


 In the event of an after-hours emergency, call Sandy Gibbons, Project OCIP Administrator, at 
(303) 520-6135. 


 
 


 Complete OCIP Claim Form (see next page).  Fax or email to Sandy Gibbons, Project OCIP 
Administrator, fax: (303) 865-6011, or email sgibbons@lockton.com within one working shift. 


 
 


 DO NOT DISCUSS accidents with anyone other than your employer, the police, or the OCIP 
insurance adjuster. 


 
 


 DO NOT ADMIT FAULT under any circumstances. 
 
 


 IMMEDIATELY FORWARD any medical, legal, and other documents related to the incident 
to the Project OCIP Administrator. 
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____________ Project 


OCIP Liability Claim Form 


Fax to (303) 865-6011 
Email:  sgibbons@lockton.com 


Attention:  Sandy Gibbons, OCIP Administrator 
 


Today’s 
Date:  


Contractor: 
  


Contact:  Phone #:  


ACCIDENT INFORMATION: 


Date of loss or accident:    


Specific Location of accident (mile marker, exit, direction, etc.):    


  


Describe the accident:    


  


  


  


Describe injury or property damaged:    


  


  


  


Name, address and phone number:    
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____________ Project 


Utility Damage Report 
 


 
 


Time: AM PM


Other:


YES NO


AM


PM


YES NO


   


Other


No


Other


No


No


Date:


Phone Number:


Date of Accident:


Job Name/No.:


Personnel Involved:


Utility Owner Notified:


Storm WaterTelephone


Water


Power


Gas


Sanitary Sewer


Traffic Signal


Cable TV


Supervisors:


Owner of Utility:


Location :


Name of Utility Rep: Time:


Describe how accident occurred:


Was Utility Line Marked?


 If "YES" (line was marked)


Contractor


Describe other evidence in the area, if any, of the existence of utility:


a.  Utility line marked by: Owner


b.  Were markings accurate? Yes


Yes


Date when information received on the location of utilities:


c.  Markings checked by: Owner


b. Date of request:


If "NO" (line not marked)


a. Were locates requested?


Describe damage/service outage:


c. Was request in writing?


d. Locate ticket number:


Yes


When form is completed, please email to the Construction Manager.  Email a copy of the form, along with any photos and supporting documents to the 


Project Safety Manager and OCIP Administrator.


Form completed by:


Contractor. 
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____________ Project 


Employee Injury Report 
 


 


District: Project: Bid Contract:


Project Address and Phone No. :


Name of Injured Employee: Sex:


Employee Social Security No.:


Employee Home Address and Phone No.:


Employer Name:


Time on Present Job:


Title/Occupation:


Date of Accident: Time: AM/PM:


Date of Birth (or age):


Gender (male or female):


Marital status and spouse's name, if married:


Date and time reported to employer:


Reported to:


Employee's supervisor:


Shift begin and end times:


Full description of accident or illness (include what employee was doing, work process, cause, injury, and body part)


Does employee have group health?  If yes, name of provider?


Workers' Compensation
This written report is required to be submitted within 24 hours of the occurrence.


Complete questions below and email to Contractor.


No. of hours worked per day; no. of days worked per week:


Employee status (job end date if temporary or seasonal):


No. of dependents; how many are less than 18 years of age?


Occupation and department at time of injury:


Was employee injured while on the job?


Is employee a partner, owner, or officer of the company?


Hire Date with Company:


Regular occupation and department:


Additional bonus, tips, room/board, and amount, if applicable:


What language does the employee speak?


Does employee receive any ADA accommodations?


State in which employee was hired:


Is the accident questionable to the employer?


Wage information (hourly, daily, weekly or monthly):


: 
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Employee Injury Report 


Page 2 


 
 


Hospital - name, address, city state, ZIP, and phone


Report Prepared by:


ACCIDENT INVESTIGATION INFORMATION


PROVIDER INFORMATION


Does employee have a previous claim? If yes, status (open/closed), body part affected, and date 


of loss.


Was any safety equipment provided?  If yes, was it used?


Was the accident witnessed?  If yes, name, address, and phone number:


Was a machine part involved? If yes, describe.


Was the machine part defective?  If yes, in what way?


Name of person to contact regarding additional loss information


(include address and phone):


Was first aid given on site?  If yes, what medical treatment?


Clinic/Doctor - name of clinic, doctor, specialty (e.g. family practice, chiropractor, etc.), address, 


city, state, ZIP, and phone:


Was employee treated as an outpatient?  Did employee receive emergency treatment or 


ambulance service?


Was employee hospitalized?  If yes, on what date?


First day employee did not return to work:


Was a third party responsible for the accident?  If yes, name, address, and phone number:


Was the employee's salary continued? 


Has employee returned to work?  If yes, what date?  If no, is there an expected return-to-work 


date?


Was an unsafe act being performed?  If yes, describe.


Is there an active safety committee?


No. of days employee is expected to miss, if applicable:


Last date worked and time employee left work:


Gross paycheck for 30 days prior to incident


(attach payroll record):


OT hours worked per week and OT wage per hour:


Date Report Prepared:
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Transitional Duty Job Offer 
 
Employee Name:    
 
Employee Address:   
 
 
We have been notified that your doctor has released you to return to work for transitional 
duty.  Your employer is offering you a position that will meet the restrictions given by your 
physician.  This is a Transitional Duty position.  Your employer will make every attempt to 
continue to meet your restrictions.  However, workload or a change in restrictions could 
impact the availability of this job. 
 
The following outlines the position: 


 
Employer:   
 
Date of injury:   
 
Date released to return to work:   
 
Transitional duty position (job description attached):   
 
Hours you will work:   
 
Transitional duty wages:   
 
Restriction (see attached form):   
 
Supervisor:   
 
You are to report to:   on   at   
 (supervisor) (date) (time) 


 
Please DO NOT exceed your physician’s prescribed restrictions.  If you have any 
questions, do not hesitate to call me at  __________________________________ . 
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Insurance Loss Reporting 
Owner Controlled Insurance Project (OCIP) 


 


Report all losses to: 


 


Sandy Gibbons, OCIP Administrator, Lockton  


303-520-6135 Cell 


303-865-6011 Direct fax 


sgibbons @lockton.com 


 


Claims will be monitored by: 


 


Kristin Kronick, Claims Specialist, Lockton 


303-414-6057 Office 


303-865-6057 Direct fax 


kristin.kronick@lockton.com 


 


Safety/Loss Control: 


 


Mark Semonisck, AVP, Loss Control Consultant, Lockton 


303-414-6182 Office 


303-588-6950 Cell 


303-865-6182 Direct fax 


mark.semonisck@lockton.com 


 


Lockton Companies, LLC 


8110 E. Union Ave., Suite 700 


Denver, Colorado 80237 


OUT PERFORM | OUT DELIVER | OUT IN FRONT 


 



mailto:sgibbons@lockton.com

mailto:kristin.kronick@lockton.com

mailto:mark.semonisck@lockton.com
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REPORT ALL INCIDENTS THAT MAY GIVE RISE TO A CLAIM: 


EXAMPLES OF CLAIMS 


 
 


Builder’s Risk Coverage 
Losses occurring on the project site affecting work that is either completed or 
under construction 
 


 Accidental or intentional fire damaging work or materials 


 Theft of materials to be installed on the project site (for example, theft of 
copper wiring) 


 Water damage to work from plumbing 


 Freeze damage to work 


 Wind damage to work 


 Offloading of materials that give way and damage other existing work or 
materials 


 
 


General Liability Coverage 
Incidents for which the project could be found legally liable 
 


 Guests to site that slip and fall and sustain injury 


 Utility strike to marked lines 


 High pressure testing that causes explosion that damages non-owned 
vehicles 


 Flooding created by project work that damages nearby non-site-related 
structures 


 
 


Contractors Pollution Coverage  
Bodily Injury or Property Damage by a pollution event 
 


 Fill dirt brought onto site containing asbestos 


 Water draw down operations that pull contaminants onto the project site 
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OCIP RFQ wording for  DB.docx
Colorado Department of Transportation Owner Controlled Insurance Program (OCIP) Request for Qualifications (RFQ) wording for Design Build projects.  

Add the following:







The Colorado Department of Transportation (CDOT) may, at its election, implement an Owner Controlled Insurance Program (OCIP) for this project.  Lines of insurance coverage may include any or all of the following:  Workers Compensation, Commercial General and Excess/Umbrella Liability, Contractors Pollution Liability, Builders Risk and/or Professional Liability.  CDOT reserves the right to determine who participates in the OCIP.  
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ITP DB Example 3513.docx
Instructions to Proposers - Owner Controlled Insurance Program (OCIP)

Example 3/5/13

General/Overview

See Book 1, Exhibit x for insurance requirements for this project.  



The following lines of insurance coverage will be purchased and covered by CDOT and will included in an OCIP:

1) Contractor’s Pollution Liability

2) Builder’s Risk

The successful contractor and their appropriate subcontractors shall enroll and participate in the OCIP in accordance with Book 1, Exhibit x.



The following lines of insurance coverage may be purchased and covered by CDOT and may be included in an OCIP:

1) Commercial General Liability

2) Excess (Umbrella) Liability 

3) Worker’s Compensation

4) Professional Liability

The successful contractor and their appropriate subcontractors may be required to enroll in the OCIP in accordance with Book 1, Exhibit x.  Prior to award, CDOT will analyze the successful proposal to determine if these lines of coverage will be included in the OCIP.



The following lines of insurance coverage will not be covered by CDOT in an OCIP and are required in accordance with Book 1, Exhibit x and shall be provided by the Contractor:

1) Off-site/of location coverage for General Liability and Excess/Umbrella Liability

2) Automobile Liability

3) Inland Marine/Property-Insurance for the Contractor’s equipment or facilities

4) Aviation – if warranted

5) Environmental/Asbestos Abatement – if warranted

6) Railroad protective coverage – if warranted

7) Other business-oriented coverage carried by the Contractor within their corporate overhead

The OCIP will not provide coverage for vendors, suppliers, material dealers, haulers and/or independent haulers, or others who merely transport, pick up, deliver, or carry material, parts or equipment or any other items or persons to or from the Project site.  Subcontractors providing on site hauling services with dedicated payroll will be considered eligible for enrollment at CDOT’s discretion.



Proposal Requirements

Proposals shall be inclusive of all insurance costs of the project necessary to meet the requirements of Book 1, Exhibit x with the exception of Contractors Pollution Liability and Builder’s Risk.    

As part of their Proposal package, Proposers shall complete and submit forms OCIP-A and OCIP-B to separate out insurance costs that are included in their Proposal for the following lines of coverage:

1) Commercial General Liability

2) Excess (Umbrella) Liability

3) Worker’s Compensation

4) Professional Liability

Forms OCIP-A and OCIP-B shall delineate total insurance costs, insurance cost that could be associated with the OCIP and insurance costs that must remain the responsibility of the contractor. 



If requested, the successful Proposer shall allow CDOT’s Risk Management, Insurance Broker, and Underwriter(s) to review any and all information that was used to complete forms OCIP-A and OCIP-B in order to confirm the methodology and accuracy of the data and to assure that the insurance costs are within industry standards.



Prior to Award, CDOT at its sole discretion will determine which, if any, lines of coverage will be covered by CDOT in the OCIP.  If selected for OCIP, the corresponding line item dollar amounts supplied by the successful proposer will become credits to CDOT.



Immediately following Award, CDOT will create line item deductions (credits to CDOT) for any of the above insurance coverage categories to be included in the OCIP and will be documented in Book 1, Exhibit x which will become an attachment to the final contract.    Immediately following Award, the Proposer shall submit a revised cost loaded WBS, in the same format as previously submitted, with the appropriate deductions in cost to each WBS element and sub-element to account for the credits to CDOT associated with the OCIP.



No additional compensation will be made to the Contractor for insurance costs for Change Order work for insurance provided by the OCIP.



Lines of coverage that CDOT has secured under the OCIP meet the requirements of Book 1, Exhibit x.



The Contractor shall be responsible for all or part of the deductible when it or its subcontractor is found to be responsible for an OCIP covered claim in accordance with Book 1, Exhibit x.



Incentive/Disincentive

Incentives totaling up to $xx,xxx are available to the successful Proposer for this project.  Incentives depend on OCIP participation, responsiveness and safety performance as described in the RFP and will be paid generally as follows:

25%.  Responsiveness, accuracy of rates in the worksheets and additional effort between the RFP submittal and contract award.

25%.  OCIP enrollment and reporting accuracy and timeliness.

50%.  Safety Compliance, Loss Statistics and Experience compared to Loss Expectations documented at the time of award.



attach Form OCIP-A,  Insurance Calculation Worksheet

attach Form OCIP-B,  Insurance Worksheet Summary




